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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Township Council

Township of Monroe

County of Middlesex, New Jersey

We have audited the accompanying balance sheets — regulatory basis of the various funds of the Township
of Monroe as of December 31, 2010 and 2009 and the related statements of operations and changes in fund
balance - regulatory basis for the years then ended and the related statement of revenues — regulatory basis
and statement of expenditures — regulatory basis of the various funds for the year ended December 31, 2010.
These financial statements are the responsibility of the Township’s management. Our responsibility is 1o
express an opinion on these financial statements based on our audit '

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States and the audit requirements prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 2, these financial statements were prepared in conformity with accounting practices
prescribed or permitted by the Division of Local Government Services, Department of Community Affairs,
State of New lersey, United States of America, that demonstrate compliance with the modified accrual
basis, with certain exceptions, and the budget laws of New Jersey, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America. These
prescribed principles are designed primarily for determining compliance with legal provisions and
budgetary restrictions, and as a means of reporting on the stewardship of public officials with respect to
public funds. Accordingly, the accompanying financial statements are not intended to present financial

position and results of operations in accordance with accounting principles generally accepted in the United
States of America.

In our opinion, because the prescribed regulatory basis of accounting as described in the preceding
paragraph is utilized by the Township of Monroe, County of Middlesex, New Jersey for the purpose of
financial statement preparation, the financial statements referred to above do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
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position of the Township of Monroe, County of Middlesex, New Jersey as of December 31, 2010 and 2009
or the results of its operations and changes in fund balance for the years then ended or the revenues and
expenditures for the year ended December 31, 2010.

However, in our opinion, the financial stalements — regulatory basis, referred 10 above present fairly, in all
material respects, the financial position — regulatory basis of the various funds of the Township of Monroe,
County of Middlesex, New Jersey as of December 31, 2010 and 2009 and the results of operations and
changes in fund balance — regulatory basis for the years then ended and the related statement of revenues —

regulatory basis and statement of expenditures - regulatory basis of the various funds for the year ended
December 31, 2010 on the basis of accounting described in Note 2.

In accordance with Government Auditing Standards, we have also issued a report dated November 2, 2011
on our consideration of the Township of Monroe's intenal control aver financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grants and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards, and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements of the Township
of Monroe, County of Middlesex, New Jersey taken as a whole. The information included in the fund
financial schedules and supplementary data and schedules as listed in the table of contents, are presented for
purposes of additional analysis and are not a required part of the financial statements of the Township of
Monroe, County of Middlesex, New Jersey. The information contained in the fund financial schedules are
the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used 10 prepare the financial statements. This information contained has been subjected to
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States for
America. In our opinion, the information is fairly stated in all material respects to in relation to the financial
statements as a whole. The supplementary data section has not been subjected to the auditing procedures

applied in the audit of the financial statements and, accordingly, we do not express an opinion or provide
any assurance on them,

Aodutil ¢ Masiean, PA

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants
Certified Public Accountants

e ‘—_‘-""-\
ndrew G. Hodulik

Registered Municipal Accountant
No. 406

Highland Park, New Jersey
November 2, 2011

HODULIK & MORRISON, P.A.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Township Council

Township of Monroe

County of Middlesex, New Jersey

We have audited the basic financial statements of the Township of Monroe as of and for the year ended
December 31, 2010, which collectively comprise the Township of Monroe's financial statements and have
issued our report thereon dated November 2, 2011. Our report was modified because of the departure from
accounting principles generally accepted in the United States of America as disclosed in Note 2. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptrolier General of the United States, and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township of Monroe’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Township of Monroe’s internal control over financial reporting. Accordingly we do not express an opinion
on the effectiveness of the Township of Monroe’s internal contro! over financial reporting,

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A material weakness is a deficiency, or combination of deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the Township of Monroe’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.



Compliance and Other Matters

As part of chtaining reasonable assurance about whether the Township of Monroe's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances o noncompliance or other matters that are required to be
reported under Governmeni_Auditing Standards and audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey.

We noted certain matters that we reporied to management of the Township of Monroe in the General
Comments section of the Report of Audit.

This report is intended solely for the information and use of the Mayaor and Township Council, managemenit,
the Division of Local Government Services, Department of Community Affairs, State of New Jersey, and
federal and state awarding agencies and is not intended to be and should not be used by anyone other than
these specified parties.

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants
Certified Public Accountants

Highland Park, New Jersey
November 2, 2011

HODULIK & MORRISON, P.A.
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TOWNSHIP OF MONROE
MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND
COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - REGULATORY BASIS

FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized
Miscellaneous Revenues Anticipated
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenue
Other Credits to Income:
Unexpended Balances of Approp. Reserves
Tax Overpayments Canceled
Prior Year Accounts Payable Canceled
Reserve for Grants Canceled
Interfunds Returned - Net

Total Revenues
EXPENDITURES AND OTHER CHARGES

Budget Appropriations:
Operating
Salaries and Wages
Other Expenses
State and Federal Programs Off-Set by Revenue
Municipal Debt Service
Capital Improvements
Deferred Charges and Statutory Expend.-Mun.
County Tax
Local District School Taxes
Special District Taxes
Municipal Open Space Taxes
Prior Year Sr. Cit. & Vet. Deductions Disallowed
Refunds State Tax Appeals
Refund Prior Year Revenues
Grants Receivable Canceled

Total Expenditures

Excess in Revenue
Deficit in Revenue

Exhibit A-1

YEAR 2010 YEAR 2009

$ 2,300,000.00 § 5,500,000.00
17,521,590.84 13,238,187.11
1,109,762.16 1,212,853.47
135,715,138.84 134,085,897.33
122,405.40 146,543.08
758,061.74 446,394.49
- 61.90
- 19,674.84
910.42 11,452.63
- 6,000.00
157,533,869.40 154,667,064.85
17,829,418.00 17,508,139.80
19,122,447.90 15,764,871.20
150,283.12 263,183.27
4,778,122.75 4,684,565.38
290,000.00 150,000.00
3,183,661.92 3,070,878.00
23,435,518.32 24,955,638.48
83,147,811.50 77,051,839.50
8,141,375.00 8,177,176.00
955,764.56 949,516.55
3,382.19 3,006.16
219,508.32 102,431.50

4,141.85 -
735.63 2,566.04
161,262,171.06 152,683,811.88

3,728,301.66

1,983,252.97

Page 1 of 2



TOWNSHIP OF MONROE

MIDDLESEX COUNTY, NEW JERSEY

CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE - REGULATORY BASIS
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

REVENUE AND OTHER INCOME REALIZED

Adjustments to Income Before Fund Balance:
Expenditures Included Above Which are by Statute
Deferred Charges to Budgets of Succeeding Years

Statutory Excess to Fund Balance
Deficit in Operations to be Raised in Budget of

Succeeding Year
FUND BALANCE
Balance - January 1 A
Decreased by:
Utilization as Anticipated Revenue A-1
Balance - December 31 A

Note: See Notes to Financial Statements

$

YEAR 2010

1,984.,495.90

Exhibit A-1

YEAR 2009

1,743,805.76

1,983,252.97

2,675,253.57 6,192.000.60
2,675,253.57 8,175,253.57
2,300,000.00 5,500,000.00

375,253.57 2,675,253.57

Page 2 of 2
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TOWNSHIP OF MONROE

MIDDLESEX COUNTY, NEW JERSEY

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

DECEMBER 31, 2010 AND 2009

Exhibit C

December 31
Ref. 2010 2009

Assets

Cash C-2 b} 8,683,131.35 6,068,624.62
Cash - affordable housing capital fund C-2 1,593,826.19 1,590,397.32
Due from developer C-3 2,200,000.00 2,200,000.00
Grants receivable C-6 2,814,526.99 3,932,897.10
Due From Current Fund C 5,619,060.06 -
Deferred charges to future taxation:

Funded C-4 17,494,262.19 20,080,669.74
Unfunded C-5 61,575,595.90 60,239,295.90

3 99,980,402.68 94.111,884.68
Liabilities, reserves and fund balance
Green trust loan program C-14 3 202,757.44 214,700.86
General serial bonds C-13 15,041,214.79 17,138,474.21
Bond anticipation notes C-12 46,005,000.00 31,420,000.00
MCIA Loan Program C-14 1,462,839.23 1,436,381.81
MCIA Lease Purchase Agreements C-14 787,450.73 1,291,112.86
Reserve for encumbrances C-8 10,227,911.43 13,104,220.04
Improvement authorizations;
Funded C-9 3,099,126.58 3,844,246.32
Unfunded C-9 17,305,822.93 20,454,689.95
Reserve for Receivable Reserve 2,200,000.00 2,200,000.00
Reserve for Unappropriated Grant C-6 278,508.00 278,508.00
Reserve for affordable housing C-7 1,593,826.19 1,590,397.32
Capital improvement fund C-10 31,250.00 14,350.00
Miscellaneous reserves C-11 1,440,985.54 465,985.54
Fund balance C-1 303,709.82 658,817.77
$ 99,980,402.68 94,111,884.68

Bonds and Notes Authorized But Not Issued (Exhibit C-15) $ 15,570,595.90 28,819,295.90

Naote: See Notes to the Financial Statements
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TOWNSHIP OF MONROE
MIDDLESEX COUNTY, NEW JERSEY

GENERAL CAPITAL FUND
STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR YEARS ENDED DECEMBER 31, 2010 AND 2009

Exhibit C-1

December 31
Ref, 2010 2009
Balance, January 1 C b 658,817.77 b 100,078.90
Increased by:
Premium on Bond Anticipation Notes 294,892.05 439,880.00
Canceled Fund Improvement Authorizations - 110,108.87
Grants Received - 108,750.00
294,892.05 658,738.87
5 953,709.82 5 758,817.77
Decreased by:
Appropriated to Budget Revenue 650,000.00 100,000.00
Balance, December 31 C Ay 303,709.82 5 658.817.77

Note: See Notes to the Financial Statements
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TOWNSHIP OF MONROE
MIDDLESEX COUNTY, NEW JERSEY

WATER-SEWER UTILITY OPERATING FUND
STATEMENT OF OPERATIONS AND

CHANGE IN FUND BALANCE - REGULATORY BASIS
FOR THE YEAR DED DECEMBER 31, 2010 and 2

REVENUE AND OTHER INCOME

Fund Balance Utilized
Utility Service Charges
Miscellaneous Revenues
Non Budget Revenues
Misceilaneous
Other Credits to Income:
Accounts Payable Canceled
Unexpend. Balance of Appropriation Reserves

Total Revenues

EXPENDITURE

Budget and Emergency Appropiations:
Operating
Capital Improvements
Debt Service
Deferred Charges and Statutory Expend,
Due From MCUA
Refund of Prior Year Revenues

Total Expenditures

Excess/(Deficit) in Revenues

FUND BALANCE

Balance - January 1, 2010

Decreased by:
Utilized as Anticipated Revenue
Appropriated in Current Fund Budget

Baiance - December 31, 2010

Note: See Notes 1o Financial Statements

_95-

Exhibit - D-1

YEAR 2010 YEAR 2009
- 4,585,000.00
14,832,616.30 14,908,813.33
1,480,718.63 -
9,523.91 1,067,302.59
33,415.32 -
1,555,856.98 -

17.912,131.14

20,561,115.92

10,546,107.00 9,728,277.00
600,000.00 2,285,000.00
2,425,569.35 566,922.46
481,136.00 439,198.00
75,266.06 -
- 87,990.00
14.128.078.41 13.107,387.46
3,784,052.73 7,453,728.46

38,619,142.19

40,900.413.73

42,403,194.92

9,493,137.00

48,354,142.19

4,585,000.00
5,150,000.00

$ 32.910,057.92

§ 38.619,142.19




TOWNSHIP OF MONROE

MIDDLESEX COUNTY, NEW JERSEY

WATER-SEWER UTILITY OPERATING FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2010

REF,
Water-Sewer Utility Service Charges D-1
Miscellaneous Revenues D-1
REF

Analysis of Realized Revenues:

Analysis of Water-Sewer Utility Charges:
Service Charges- Residential and Commercial
Service Charges- Schools,Municipal,Institution
Service Charges- Fire Protection

Service Charges-Interlocals

Service Charges Connection Fees

Service Charges-Review and Inspection
Service Charges-Cell Tower Lease

Service Charges-Miscellaneous

Miscellaneous Revenues D-4

Analysis of Miscellaneous Revenues:
Developer Fees Due from Water-Sewer Capital

Interest on Investments

Meter Purchase
Miscellaneous

Note: See Notes to Financial Statements

$

b

Exhibit - D-2

2010 EXCESS OR
BUDGET REALIZED (DEFICIT)
13,562,243.00 $§  14,832,61630 $  1,270,373.30
500,000.00 1,480,718.63 980,718.63
14,062,243.00  $ _ 1631333493 $ _ 2251.091.93

D-3 D-1

10,260,190.07
722,623.27
238,991.80
330,361.56
2,531,263.16
274,568.58
401,714.13
72,903.73

$_ 14.832,616.30
$ 969,263.89

497,630.96

1,195.59
_12,628.19

511,454.74
1,480,718.63
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Exhibit - E

TOWNSHIP OF MONRQOE
MIDDLESEX COUNTY, NEW JERSEY

STATEMENT OF GOVERNMENTAL FIXED ASSETS
REGULATORY BASIS

DECEMBER 31, 2010 AND DECEMBER 31, 2009

BALANCE BALANCE
DEC. 31, 2010 DEC. 31, 2009
Governmental Fixed Assets:
Land $ 3,769,000.00 $  3,769,000.00
Land Improvements 1,744,805.35 1,744,805.35
Buildings 12,832,383.16 12,832,383.16
Equipment 13,870,976.11 13,537,337.09
Total Governmental Fixed Assets §  32217,164.62 $ 31,883,525.60
Investment in Governmental Fixed Assets $ 32217,164.62 $ 31,883,525.60

Nots: See Notes to Financial Statements

-28-



TOWNSHIP OF MONROE
MIDDLESEX COUNTY, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS
FOR YEARS ENDED DECEMBER 31, 2010 AND 2009

Note 1: FORM OF GOVERNMENT

The Township is managed under the Faulkner Act form of government authorized under NJSA: 40:69A-31
et. seq. Voters elect the Township Council of five (5) members to staggered, four-year terms. The Mayor is
the chief executive and is directly elected to a four-year term. The Township Council is the legislative body
of the municipality. The Mayor appoints department heads with Council approval. By ordinance, the
business administrator supervises administration of departments, subject to the Mayor’s direction.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

Except as noted below, the financial statements of the Township of Monroe include every board, body,
officer or commission supported and maintained wholly or in part by funds appropriated by the Township
of Monroe, as required by N.J.8.A. 40A: 5-5. Accordingly, the financial statements-regulatory basis of the

Township of Monroe, do not include the operations of the local school board, municipal library and the
local fire companies and the first aid squads.

B. Description of Funds

The accounting policies of the Township of Monroe conform to the accounting principles applicable to
municipalities that have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this method of accounting, the
Township of Monroe accounts for its financial transactions through the following separate funds:

Current Fund - resources and expenditures for governmental operations of a general nature, including
Federal and State grant funds, except as otherwise noted.

Trust Fund - receipts, custodianship and disbursement of funds in accordance with the purposes for which
each reserve was created.

General Capital Fund - resources, including Federal and State Grants in aid of construction, and
expenditures for the acquisition of general capital facilities, other than those acquired through the Current
Fund, including the status of bonds and notes authorized for said purposes.

Water and Sewer Utility Fund - resources and expenditures for the operations and acquisition of capital
facilities of the municipally owned Water and Sewer Utility.

Governmental Fixed Assets - the Governmental Fixed Asset System is used to account for fixed assets used
in governmental fund type operations for control purposes. All fixed assets are valued at historical cost or
estimated historical cost if actual historical cost is not available or any other reasonable basis, provided such
basis is adequately disclosed in the financial statements. Donated fixed assets are valued at their estimated
fair value on the date of donation. No depreciation is recorded on general fixed assets.
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NOTES TO FINANCIAL STATEMENTS

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D):

C. Basis of Accounting and Measurement Focus

The Governmental Accounting Standards Board (GASB) is the accepted standards-setting body for
establishing governmental accounting and financial reporting principles. GASB's Codification of
Governmental Accounting and Financial Reporting Standards and subsequent GASB pronouncements are
recognized as U.S. generally accepted accounting principles (GAAP) for state and local governments.
GAAP provides for the issuance of entity-wide financial statements along with the presentation of separate
fund financial statements that differ from the organization of funds prescribed under the regulatory basis of
accounting utilized by the Township. The resultant presentation of financial position and results of
operations in the form of financial statements is not intended to present the basic financial statement
presentation required by GAAP.

As indicated above, the basis of accounting utilized by New Jersey municipalities is as prescribed by the
Division of Local Government Services. The basis of accounting for operating funds is generally a modified
cash basis for revenue recognition and a modified accrual basis for expenditures. The operating funds
utilize a “current financial resources” measurement focus. The accounting principles and practices
prescribed for municipalities by the Division differ in certain respects from generally accepted accounting
principles (GAAP) applicable to local government units. The most significant is the reporting of entity-
wide financial statements, which are not presented in the accounting principles prescribed by the Division.
The other more significant differences are as follows:

Revenues — Revenues are recorded as received in cash except for statutory reimbursements and grant funds
that are due from other governmental units. State and Federal grants, entitlements and shared revenues
received for operating purposes are realized as revenues when anticipated in the Township budget.
Receivables for property taxes and utility consumer charges are recorded with offsetting reserves within the
Current Fund and Water and Sewer Utility Fund, respectively. Other amounts that are due to the Township,
which are susceptible to accrual are recorded as receivables with offsetting reserves. These reserves are
liquidated and revenues are recorded as realized upon receipt of cash. GAAP requires the recognition of
revenues for general operations in the accounting period in which they become available and measurable,
with the exception of utility consumer charges, which should be recognized in the period they are earned
and become measurable.

Expenditures - For purposes of financial reporting, expenditures are recorded as "paid or charged" or
“appropriation reserves”. Paid or charged refers to the Township "budgetary" basis of accounting.
Generally, these expenditures are recorded when an amount is encumbered for goods or services through
the issuance of a purchase order in conjunction with the encumbrance accounting system. Reserves for un-
liquidated encumbrances at the close of the year are reported as a cash liability. Encumbrances do not
constitute expenditures under GAAP. Appropriation reserves refer to unexpended appropriation balances at
the close of the year. Appropriation reserves are automatically created and recorded as a cash liability,
except for amounts, which may be cancelled by the governing body. Appropriation reserves are available
until lapsed at the close of the succeeding year, to meet specific claims, commitments or contracts incurred
and not recorded in the preceding fiscal year. Lapsed appropriation reserves are recorded as income.
Generally, unexpended balances of budget appropriations are not recorded as expenditures under GAAP.
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NOTES TO FINANCIAL STATEMENTS
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

C. Basis of Accounting and Measurement Focus (Cont’d.)

For the purpose of calculating the results of Current Fund operations, the regulatory basis of accounting
utilized by the Township requires that certain expenditures be deferred, and raised as items of appropriation
in budgets of succeeding years. These deferred charges include the two general categories of over-
expenditures and emergency appropriations. Over-expenditures occur when expenditures recorded as "paid
or charged” exceed available appropriation balances. Emergency appropriations occur when, subsequent to
the adoption of a balanced budget, the governing body authorizes the establishment of additional
appropriations based on unforeseen circumstances or for other special purposes as defined by statute. Over-
expenditures and emergency appropriations are deducted from total expenditures in the calculation of
operating results and are established as assets for Deferred Charges on the Current Fund balance sheet.
GAAP does not permit the deferral of over-expenditures to succeeding budgets. In addition, GAAP does not
recognize expenditures based on the authorization of an appropriation. Instead, the authorization of special
purpose expenditures, such as the preparation of tax maps or revaluation of assessable real property, would
represent the designation of fund balance.

Compensated Absences - The Township records expenditures for payments of earned and unused vacation
and sick leave in the accounting period in which the payments are made. GAAP requires that expenditures
be recorded in the governmental (Current) fund in an amount that would normally be liquidated with
available financial resources, and that expenditures be recorded in the enterprise (Utility) fund on a full
accrual basis.

Property Acquired for Taxes - Foreclosed property is recorded in the Current Fund at the assessed valuation
when such property was acquired and is fully reserved. GAAP requires such property to be recorded in the
governmental fixed asset account group at the lower of cost or fair market value.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are
created by charges to operations. Income is recognized in the accounting period the receivables are
liquidated. GAAP does not require the establishment of an offsetting reserve. Interfund receivables in the
other funds are not offset by reserves.

Inventories of Supplies - The cost of inventories of supplies for all funds are recorded as expenditures at the
time individual items are purchased. The cost of inventories is not included on the various balance sheets.
Although the expenditure method of accounting for purchases of supplies is in accordance with GAAP, the
cost of inventory on hand at the close of the year should be reported on the balance sheet with an offsetting
reserve for conformity with GAAP.

Sale of Municipal Assets - Cash proceeds from the sale of Township owned property may be realized as
revenue or reserved until utilized as an item of revenue in a subsequent year budget. Year-end balances of
reserved proceeds are reported as a cash liability in the Current Fund. GAAP requires that revenue be
recognized in the accounting period that the terms of the sales contracts become legally enforceable.

Fixed Assets - Property and equipment purchased by the Current and the General Capital Funds are
recorded as expenditures at the time of purchase and are not capitalized. Property and equipment purchased
by the Utility Fund are recorded in their capital accounts at cost and are adjusted for dispositions and
abandonments. Contributions in aid of construction are not capitalized, The balances in the Reserve for
Amortization and Deferred Reserve for Amortization accounts in the Utility Capital Fund represent charges
to operations for the costs of acquisitions of property, equipment and improvements, and costs funded from
sources other than bonded debt of the utility. The utility does not record depreciation on fixed assets.
GAAP does not require the establishment of a reserve for amortization for utility fixed assets, but does
require the recognition of depreciation of these assets as an operating expense of the utility.
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Note2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

C. Basis of Accounting and Measurement Focus (Cont’d.)

Governmental Fixed Assets — New Jersey Administrative Code 5:30-5.6 established a mandate for fixed
asset accounting by municipalities, effective December 31, 1985. Fixed assets used in governmental
operations are accounted for in the Governmental Fixed Assets. Public domain (“infrastructure”) general
fixed assets consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets, sidewalks and drainage systems are not capitalized. All fixed assets have been valued at cost
or estimated historical cost if the actual cost in not available, except for land and buildings at January 1,
1996, which have been valued at the assessed value,

Disclosures About Fair Value of Financial Instruments - The following methods and assumptions were used
to estimate the fair value of each class of financial instruments for which it is practicable to estimate that
value:

Cash and cash equivalents and short-term_investments - The carrying amount approximates fair value

because of the short maturity of those instruments.

Long-term debt - The Township’s long-term debt is stated at face value. The debt is not traded and it is not
practicable to determine its fair value without incurring excessive cost. Additional information pertinent to
the Township’s long-term debt is disclosed in Note 3 to the financial statements.

Recent Accounting Standards

GASB issued Statement No. 57, “OPEB Measurements by Agent Employers and Agent Multiple-Employer
Plans” in December, 2009. The objective of the statement is to address issues related to the use of the
alternative measurement method and the frequency and timing of measurements by employers that
participate in agent multiple-employer other postemployment benefit plans.

GASB issued Statement No. 58, “Accounting and Financial Reporting for Chapter 9 Bankruptcies” in
December, 2009. The objective of the statement is to provide accounting and financial reporting guidance
for governments that have petitioned for protection from creditors by filing for bankruptcy under Chapter 9
of the United States Bankruptcy Code.

GASB issued Statement No. 59, “Financial Instruments Omnibus” in June 2010. The objective of the
Statement is to update and improve existing standards regarding financial reporting and disclosure
requirements of certain financial instruments and external investment pools for which significant issues
have been identified in practice.

GASB issued Statement No. 60, “Accounting and Financial Reporting for Service Concession
Arrangements” in November 2010. The objective of this Statement is to improve financial reporting by
addressing issues related to service concession arrangements (SCAs), which are a type of public-private or
public-public partnership.

GASB issued Statement No. 61, “The Financial Reporting Entity: Omnibus—and amendment of GASB
Statements No. 14 and No. 34” in November 2010. The objective of this Statement is to improve financial
reporting for a governmental financial reporting entity. The requirements of Statement No. 14, The
Financial Reporting Entity, and the related financial reporting requirements of Statement No, 34, Basic
Financial Statements—and Management’s Discussion and Analysis—for State and Local Governments,
were amended to better meet user needs and to address reporting entity issues that have arisen since the
issuance of those Statements.
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NOTES TO FINANCIAL STATEMENTS
Note2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D.)

C. Basis of Accounting and Measurement Focus (Cont’d.)

GASB issued Statement No. 62, “Codification of Accounting and Financial Reporting Guidance Contained
in Pre-November 30, 1989 FASB and AICPA Pronouncements” in December 2010. The objective of this
Statement is to incorporate into GASB’s authoritative literature certain accounting and financial reporting
guidance that is included in the following pronouncements issued on or before November 30, 1989, which
does not conflict with or contradict GASB pronouncements: 1. Financial Accounting Standards Board
(FASB) Statements and Interpretations. 2. Accounting Principles Boards Opinions, 3. Accounting Research

Bulletins of the American Institute of Certified Public Accountants’ (AICPA) Committee on Accounting
Procedure.

The Township does not prepare its financial statements in accordance with generally accepted accounting
principles in the United States of America. The adoption of these new standards will not adversely effect the
reporting on the Township’s financial condition,

Use of Estimates — The preparation of the financial statements requires management of the Township to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Accordingly, actual results could differ from those estimates.

Comparative Data - Comparative data for the prior year has been presented in order to provide an
understanding of changes on the Township’s financial position and operations. However, comparative data
has not been presented in each of the statements since their inclusion would make the statements unduly
complex and difficult to read.

Water and Sewer Utility Fund —~ Effective February 1, 2009, pursuant to N.J.S.A. 40A:5A-20, the adoption
of local ordinances and resolutions and the approval of the Local Finance Board, Department of
Community Affairs, State of New Jersey, the Monroe Township Municipal Utilities Authority (MUA) was
dissolved and its operations were absorbed by the Township of Monroe. The activity of the utility
operations are recorded and reported within the Water and Sewer Utility Fund section of the Township’s
financial statements. The MUA, the previous entity, operated as a separate authority and reported its
financial statements in accordance with accounting principles generally accepted in the United States. Upon
this transition, the Township Water and Sewer Utility Fund reports its financial statements for the period
February 1, 2009 through December 31, 2009, under the OCBOA form of accounting as promulgated by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey. The
primary differences in between these accounting principles are as described above. In accordance with the
establishment of the Water and Sewer Utility Fund, the Township converted the balance sheet reported by
the MUA under the GAAP basis of accounting at January 31, 2009, to a balance sheet prepared by the
Township as the Water and Sewer Utility Fund under the Township’s OCBOA form of accounting as of
February 1, 2009.
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Note 3:

NOTES TO FINANCIAL STATEMENTS

DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION

The Local Bond Law, Chapter 40A:2 et seq, governs the issuance of bonds to finance

municipal capital expenditures. The Township's debt is summarized as follows:

Summary of Municipal Debt for Capital Projects

Issued;

General:
Serial Bonds
Bond Anticipation Notes
Green Acres Trust Loans
Capital Lease Obligations
Water - Sewer Utility:
Serial Bonds
Bond Anticipation Notes

Total Issued

Net Issued
Authorized But Not Issued:

General:
Bonds and Notes
Water - Sewer Utility:
Bonds and Notes

Total Authorized But
Not Issued

Net Bonds and Notes [ssued and
Authorized but not Issued

2010 2009
15,041,214.79 17,138,474.21
46,005,000.00 31,420,000.00
202,757.44 214,700.86
1,462,839.23 1,436,381.81
16,615,000.00 18,275,000.00
1,825,000.00 -
81.151,811.46 68,484.556.88
81,151,811.46 68.484.556.88

15,570,595.90

28,819,295.90

13,285,000.00 3,870,000.00
28,855,595.90 32,689,295.90
110,007.407.36 101,173,852.78




NOTES TO FINANCIAL STATEMENTS

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD.)

A.

Summary of Municipal Debt for Capital Projects (Cont'd.)

Summarized below are the Township's individual bond and loan issues which were outstanding

at December 31, 2010 and 2009;

General Debt:

Setial Bonds and Bond Anticipation Notes:
$9,445,000, General Improvement Bonds - 1999

serial bond issued 1999 with final maturity 2012,
remaining interest rates at 4.20% to 4.30%
$4,010,000, Genera! Obligation Refunding Bonds - 2003
serial bond issued 2003 with final maturity 2013,
$1,145,000, Pension Refunding Bonds - 2003
serial bond issued 2003 with finel maturity 2009,
remaining interest rates at 4.50% to 5.00%
£12,000,000, General Obligation Bonds - 2003
serial bond issued 2003 with final maturity 2019,
remaining interest rates at 3.50% to 4.00%
$4,910,789.58, General Obligation Refunding Bonds - 2006
serial bond issued 2006 with final maturity 2021,
remaining interest rates at 4.55% to 4.55%
$31,420,000, General Capital Bond Antjcipation Notes
issued 2/11/09, due on 2/10/10, interest 2.000%
$46,005,000, General Capital Band Anticipation Notes
issued 2/10/10, due on 2/09/119, interest 1.000%

Subtotal - Bonds and Bond Anticipation Notes

Loans:

$928,368.92, MCIA Loan Program
issued 12/12/08 with final maturity 2013
interest 3.00% to 3.50%

$682,613.44, MCIA Loan Program
issued 9/30/09 with final maturity 2014
interest 1,006 to 2.50%

£338,723.41, MCIA Loan Program
issued 9/30/09 with final maturity 2014
interest 1.50% to 4.00%

$265,600.16, N.J, Green Trust Loan
issued 1/11/03 with final maturity 2025
interest 2.000%

Subtotal - Loans
Subtotal - General Debt

Water and Sewer Utility Debt;
Serial Bonds:
$12,995,000 Revenue Bonds - 2001
serial bond issued 2001 with final maturity 2011,
remaining inleresi rates at 4.250% to 5.00%
$6,325,000 Refunding Revenue Bands - 2001
serial bond issued 2001 with final maturity 2017,
remaining interest rates at 5.000% to 5.125%
$6,370,000 Refunding Revenue Bonds - 2003
seria) bond issued 2003 with final maturity 2017,
remaining inlerest rates at 5,000% to 5.125%
$8,910,000 Refunding Revenue Bonds - 2005
serial bond issued 2005 with final maturity 2025,
remaining inlerest rates at 3,250% to 4.100%
£1,825,000, General Capital Bond Anticipation Notes
issued 2/10/10, due on 2/09/119, interest 1,000%

Subtotal - Water and Sewer Utility Debt

Total Qutslanding Debt

2019 2009
5 1,935,000.00 2,875,000.00
1,085,000.00 1,105,000.00
7,920,000.00 8,770,000.00
4,101,214,79 4,388,474.21
- 31,420,000.00
46,005,000.00 -
61,046,214.79 48,558,474.21
573,798.85 753,768.37
550,316.97 682,613.44
338,723.41
202,75744 214,700.86
1,665,596.67 1,651,082.67
62,711,811.46 50,209.,556.88
260,000.00 1,085,000.00
4,885,000.00 5,060,000.00
2,760,000.00 3,370,000.00
£,710,000.00 8,760,000.00
1,825,000.00 -
18,440,000.00 18,275,000.00
$ 81,151 81146 68.484,556.88
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NOTES TO FINANCIAL STATEMENTS

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONT'D.)

B.

Summ f Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of selting up the Annual Debt Statement and indicates a statutory net debt of:

2010 Gross Debt Deductions Net Debt
Local School District Debt $ 157,277,105.59 3 157,277,105.59 b -
Water - Sewer Utility Debt 31,775,000.00 31,775,000.00 -
General Debt 79,069,858.09 10,223,000.00 68.846.858.09
$ 268,121,963.68 3 199.275,105.59 b 68.846,858.09
NetDebt  § 68,846,858.09 Divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as
amended § 7,639,783,399.00 0.90%
2009 Gross Debt Deductions Net Debt
Local School District Debt b 160,521,026.12 g 160,521,026.12 L -
Water - Sewer Utility Debt 22,145,000.00 22,145,000.00 -
General Debt 79.028.852.78 10,243,000.00 68,785.852.78
3 261,694,878.90 3 192,909,026.12 5 68.785,852.78
NetDebt § 68,785,852.78 Divided by Equalized Valuation Basis per N.J.S.A. 40A:2-2 as
amended b3 7,828,871,465.00 = 0.88%
The Borough's Borrowing Power Under N.J.S.A. 40A:2-6 as Amended, at December 31,was as follows:
2010 2009
3 1/2% of Equalized Valuation Basis Municipal 3 267,392,418.97 b 274,010,501.28
Net Debt 68,846.858.09 68,785.852.78
Remaining Borrowing Power $ 198,545,560.88 $ 205,224,648.50
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NOTES TO FINANCIAL STATEMENTS

Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD.)
B. Summary of Statutory Debt Condition - Annual Debt Statement

Calculation of “Self-Liquidating Purpose”
Water and Sewer Ulility Per N.1.S.A, 40A; 2-45

The calculation of "Self-Liquidating Purpose” for the Water and Sewer Utility Fund per N.J.5.A. 40A: 2-45 is as follows:

Cash Receipts From Fees, Rents or 2010 2009

Other Charges for the year $ 17,869,191.91 5 19,493,813.33
Deductions:

Operating and Maintenance Costs 11,102,509.06 10,167,475.00

Debt Service 2,425,569.35 566,922 46
Total Deductions 13,528,078.41 10,734.397.46
Excess in Revenue £ 4,341,113.50 % 8,759.415.87

The differences between the excess revenues for debt statement purposes and the statutory cash basis for the
Water and Sewer Utility Fund is as follows:

2010 2009
Excess in Revenues - Cash Basis (D-1) $ 3,784,052.73 3% 7,453,728.46
Add: Capital Improvements 600,000.00 2,285,000.00
Other Deductions - 87.990.00
4,384,052.73 0,826,718.46
Less: Non-Budget Revenue 42,939.23 1,067,302.59
42,939.23 1,067,302.59
Excess in Revenue $ 4!34151 13.50 § 8.759.415.87

C. Schedule of Annual Debt Service for Principal and Interest for the
Bonded Debt Issued and Qutstanding at December 31, 2010:
Calendar General Water - Sewer Utility

Year Principal Interest Principal Inierest Total
2011 ) 2,165,874.72 by 57825528 §% 167500000 § 69146502 § 5,110,595.02
2012 2,194,224 52 491,152.98 1,710,000.00 615,530.02 5,010,907.52
2013 2,237,364.24 423,745.76 1,775,000.00 536,393.77 4,972,503.77
2014 1,220,145.31 326,550.68 1,845,000.00 453,717.52 3,845,417.51
2015 1,232,326.10 279,833.90 1,235,000.00 381,292.52 3,12B,452.52
2016 1,249, 156.94 231,683.06 1,240.000.00 320,555.02 3,041,395.02
2017 1,265,553.58 181,886.42 1,230,000.00 263,220.64 2,940,660.64
2018 1,281,496.27 130,463.72 565,000,00 225,842.51 2,202,802.50
2019 1,301,964.35 77,435.64 590,000.00 203,891.26 2,173,291.25
2020 436,863.73 40,636.26 625,000.00 180,033.76 1,282,533.75
2021 456,241.03 20,758.96 650,000.00 154,533.76 1,281,533.75
2022 - - 640,000.00 128,733.76 768,733.76
2023 - - 670,000.00 102,533.76 772,533.76
2024 - - 690,000.00 74,988.76 764,988.76
2025 - - 725,000.00 45,890.63 770,890.63
2026 - - 750,000.00 15,468.75 765,468.75
Tolal b 15,041,214.79 5 2!782!4 0266 § 16,615,00000 8§ 439409146 % 38.832,708.91

The detail of the Township financings are contained within the supplementary schedules section included wilhin this report.

As described previously within the Notes to the Financial Statements, effective February 1, 2009, the Township dissolved
the Monroe Township Utilities Authority and created a Municipal Water and Sewer Ulility. In connection wilh this transition,
the Water and Sewer Utility assumed the responsibility for the MUA's previously issued debt. Pursuant to the

1977 General Bond Resolution, certain reserves are required to be maintained until the bonds are retired,
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Note 3: DEBT, DEBT SERVICE AND STATUTORY DEBT CONDITION (CONTD.)
D. Loan Agreements:
Loan Agreements - Middlegex County Improvement Authority

The Township has entered into various loan financings with the Middlesex County Improvement Authority for improvement
programs. The improvement programs are financed through debt issued by the Middlesex County improvemenis Authority.
During the year ended December 31, 2009, the Township made payments to the Middlesex County Improvement Authority with
respect to the loan improvement programs in the amount of $361,639.

New Jersey Green Trusi Loan

The Township has contracted for the funding of Ballfield Improvements through the N.J. Green Trust Loan Program in the

amount of $265,600.16. Pursuant to Lhe provisions of N.J.S.A. 40A: 2-1 et seq. the loan principal in the amount of $202,757.44 and
$214,700.86 at December 31, 2010 and 2009 has been included in the calculation of the Township's statutory debt condition.

Schedule of Annual Debt Service for Principal and Interest for the
Loan Agreements Issued and Qutsianding at December 31, 2010

Calendar MCIA Loans NJ Green Trust

Year Principal Interest Principal Interest Total

2011 5 386,366.66 3 4594681 § 12,18348 § 399453 8§ 448,491.48
2012 392,191.80 35,668.43 12,428.37 3,749.65 444 (38.25
2013 401,952.80 21,220.59 12,678.18 3,499.83 439,351.40
2014 213,030.70 9,189.78 12,933.01 3,245.00 238,398.49
2015 69,297.27 2,078.92 13,192.96 2,985.05 87,554.20
2016 - - 13,458.14 2,719.87 16,178.01
2017 - - 13,728.66 2,449.36 16,178.02
2018 - - 14,004.60 2,173.42 16,178.02
2019 - - 14,286.09 1,891.92 16,178.01
2020 - - 14,573.24 1,604.77 16,178.01
2021 - - 14,866.16 1,311.85 16,178.01
2022 - - 15,164.97 1,013.04 16,178.01
2023 - - 15,469.79 708.22 16,178.01
2024 - - 15,780.73 397.29 16,178.02
2025 - - 8.009.06 80.09 8.089.15
Total s 1!4625839.23 3 114,104.53 § 202,75744 § 3182389 § 1,811,525.09

‘The payment schedules for the respective loan agreements are set forth in the General Capital section of this report.

The Township has entered into various lease/purchase agreements with the Middlesex County Improvement Authority for capital
equipment. During the year ended December 31, 2010, the Township made lease payments in the amount of $680,891. The lease
payment schedules for the respective lease agreements are set forth in the General Capital section of this report. The following is
a combined schedule of the future minimum lease payments under these capital lesses and ihe present value of the net minimum
lease payments at December 31, 2010:

Year Ended December 31:
2010
2011 b 415,408.28
2012 257,816.86
2013 82,332.38
2014 58,382.75
2015 27,489.68
Total minimum lease payments 841,429.95
Less amount representing interest 53,979.22
Present value of future minimum lease payments 3 787.450.73

As a result of legislation that impacted and provided for limitations on increases in tax levy amounts (P.L. 2007, c.62), the
characterization of certain lease payment obligations have been modified as of July 1, 2007. As of and subsequent to that date,
any lease obligations that involve asset acquisitions or projects with estimaled lives of five (5) years or greater, those obligations
due to the conduit issuer are to be classified as debt, in accordance with debt authorized under N.J.S.A. 40A:2-3 et seq, Lease
obligations issued with respect to assels with estimated useful lives of less than five years and all lease obligalions issued prior to
Juiy 1, 2007, are not considered debt of the local unit.
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Note 4: FUND BALANCES APPROPRIATED

Fund balances at December 31, which were appropriated and included as anticipated revenue in their own
respective funds for the succeeding years were as follows:

Fund Balance Utilized in Utiiized in
Dec. 31,2010 Succeeding Budget Current Fund Budget
Current Fund $ 375.253.57 -0- N/A
Water -Sewer Utility Fund $32,910,057.92 -0- $14,600,000.00
Fund Balance Utilized in Utilized in
Dec. 31, 2009 Succeeding Budget  Current Fund Budget
Current Fund $2,675,253.57 $2,300,000.00 N/A
Water - Sewer Utility Fund $38,619,142,19 -0- $9,493,137.00

Note 5: DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2009 and
2008, the Township of Monroe had the following deferred charges to be raised in succeeding budgets:

2010 2009
Special Emergency — (40A:4-53):
Master Plan ¥ 105,000.00  $165,000.00
Stormwater Mapping £,000.00 16,000.00
Emergency (40A:4-47):
Tax Appeals* 1,984,495.90 - 0-
Operating Deficit 1,743,805.76 - D-

*Funded by Refunding Bond Ordinance
in 2011

Note 6: DEPOSITS AND INVESTMENTS

State statutes set forth deposit requirements and investments that may be purchased by local units and the
Township deposits and invests its funds pursuant to its policies and an adopted cash management plan.

Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Deposit Insurance Corporation (FDIC) or by any other agencies of the United States
that insures deposits or the State of New Jersey Cash Management Fund. New Jersey statutes require public
depositories to maintain collateral for deposit of public funds that exceed insurance limits to protect deposits
from loss under the provisions of the Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was

enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed banking
institution in New Jersey.

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of governmental units. The
statute requires that no governmental unit shall deposit public funds in a public depository unless such funds
are secured in accordance with the Act. Public depositories include Savings and Loan institutions, banks
(both state and national banks) and savings banks the deposits of which are federally insured. All public
depositories must pledge collateral, having a market value at least equal to five (5) percent of the average
daily balance of collected public funds; or if the public funds deposited exceed 75 percent of the capital
funds of the depository, the depository must provide collateral having a market value equal to 100 percent
of the amount exceeding 75 percent, to secure the deposits of governmental units.
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Note 6: DEPOSITS AND INVESTMENTS (CONT’D.)

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less that
$25,000,000. If a public depository fails, the collateral it has pledged, plus the collateral of all other public
depositories, is available to pay the full amount of their deposits to the Governmental Units.

At December 31, 2010 and 2009, the cash and cash equivalents and investments of the Township on deposit
and on-hand consisted of the following:

2010 2009
Cash and Cash Equivalents $94,036,952.61 $102,089,973.88
Change Funds (On-Hand) 900.00 900.00
Total $94,037,852.61 $102,090,873.88

Based upon GASB criteria, the Township considers change funds, cash in banks and investments in
certificates of deposit as cash and cash equivalents. At December 31, 2010, the carrying amount of the
Township’s deposits and investments was $94,037,852.61 and the amount on deposit was $98,257,502.68.
Of the bank balance, $1,000,783.40 was covered by Federal depository insurance and $97,256,719.28 was
covered under the provisions of NJGUDPA.

The Township has implemented the disclosure requirements of Governmental Accounting Standards Board
Statement No. 40 “Deposits and Investment Risk Disclosures” (GASB 40) and accordingly the Township
has assessed the Custodial Risk, the Concentration of Credit Risk and Interest Rate Risk of its cash and
investments.

(a) Custodial Credit Risk — The Township’s deposits are exposed to custodial credit risk if they
are not covered by depository insurance and the deposits are: uncollateralized, collateralized
with securities held by the pledging financial institution, or collateralized with securities held
by the pledging financial institution’s trust department or agent but no in the depositor-
governments name. The deposit risk is that, in the event of the failure of a depository
financial institution, the Township will not be able to recover deposits or will not be able to
recover collateral securities that are in possession of an outside party. The Township’s
investment securities are exposed to custodial credit risk if the securities are uninsured, are
not registered in the name of the Township and are held by either: the counterparty or the
counterparty’s trust department or agent but not in the Township’s name. The investment risk
is that, in the event of the failure of the counterparty to a transaction, the Township will not
be able to recover the value of the investment or collateral securities that in possession of an
outside party.

(b) Concentration of Credit Risk — This is the risk associated with the amount of investments that
Township has with any one issuer that exceeds 5 percent or more of its total investments.
Investment issued or explicitly guaranteed by the U.S. government and investments in mutual

funds, external investment pools, and other pooled investments are excluded from this
requirement.

(c) Credit Risk — GASB 40 requires that disclosure be made as to the credit rating of all debt
security investments except for obligations of the U.S. government or obligations explicitly
guaranteed by the U.S. government. This is the risk that an issuer or other counterparty to an
investment will not fulfill its obligations. In general, the Township does not have an
investment policy regarding Credit Risk except to the extent outlined under the Township’s
investment policy. The New Jersey Cash Management Fund is not rated.
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NOTES TO FINANCIAL STATEMENTS
Note 6: DEPOSITS AND INVESTMENTS (CONT’D.)

(d) Interest Rate Risk - This is the risk that changes in interest rates will adversely affect the fair
value of an investment. The Township does not have a formal policy that limits investment

maturities as a means of managing its exposure to fair value losses arising from interest rate
fluctuations.

As of December 31, 2010, based upon the insured balances provided by the FDIC and NJGUDPA coverage,
no amount of the Township’s bank balances was considered exposed to custodial credit risk.

Investments

New Jersey statutes establish the following securities as eligible for the investment of Township funds:

1. Bonds or other obligations of the United States of America or obligations guaranteed by the United
States;

2. Government money market mutual funds;

3. Any obligation that a federal agency or a federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of

purchase, provided such obligation bear a fixed rate of interest not dependent on any index or
other external factor;

4. Bonds or other obligations of the Township or bonds or other obligations of school districts of
which the Township is a part and within which the school district is located;

5. Bonds or other obligations having a maturity date of not more than 397 days from the date of

purchase that are approved by the Division of Investment of the Department of Treasury for
investment by local units;

6. Local government investment pools;

7. Deposits with the State of New Jersey Cash Management Fund established pursuant to section 1 of
P.L. 1997, c. 281 (C.52:18A-90.4); or

8. Apgreements for the repurchase of fully collateralized securities, if:

the underlying securities are permitted investments pursuant to paragraphs (1) and (3);

the custody of collateral is transferred to a third party;

the maturity of the agreement is more than 30 days; and

the underlying securities are purchased through a public depository as defined in section 1
of P.L. 1970, ¢.236 (C.19:9-41) and for which a master repurchase agreement providing
for the custody and security of the collateral is executed.

oo

New Jersey Cash Management Fund — All investments in the Fund are governed by the regulations of the
Investment Council, which prescribe specific standards designed to insure the quality of investments and to
minimize the risks related to investments. In all the years of the Division of Investment’s existence, the
Division has never suffered a default of principal or interest on any short-term security held by it due to the
bankruptcy of a securities issuer; nevertheless, the possibility always exists, and for this reason a reserve is
being accumulated as additional protection for the “Other Than State” participants. In addition to the
Council regulations, the Division sets further standards for specific investments and monitors the credit of
all eligible securities issuers on a regular basis. Based upon the existing deposit and investment practices,
the Township is generally not exposed to credit risks, custodial credit risks, concentration of credit risks and

interest rate risks for its investments nor is it exposed to foreign currency risks for its deposits and
investments.
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NOTES TO FINANCIAL STATEMENTS

Note 7: ASSESSMENT AND COLLECTION OF PROPERTY TAXES

New Jersey statutes require that taxable valuation of real property be prepared by the Tax Assessor as of
October 1 in each year and filed with the County Board of Taxation by January 10 of the following year.
Upon the filing of certified adopted budgets by the Township, Local School District and County the tax rate
is struck by the board based on the certified amounts in each of the taxing districts for collection to fund the
budgets. Pursuant to statute, this process is to be completed on or before May 3, with a completed
duplicate of the tax rolls to be delivered to the Tax Collector on or before May 13th.

Tax bills are prepared and mailed by the Collector of Taxes annually and set forth the final tax for the tax
year. The bill contains a credit for preliminary amounts billed previously with the balance payable in equal
installments on August 1* and November 1st of the tax year. In addition, the property owner receives a
preliminary bill for the succeeding year based on one half of the prior year's tax. The preliminary payments
are due and payable on February 1st and May 1st. The New Jersey Statutes allow a grace period of 10 days
for each payment period and the Township granted this option to taxpayers. Taxes become delinquent if not
paid on the installment dates and become subject to interest penalties of 8% to 18% of the amount
delinquent, and if a delinquency (including interest) is in excess of $10,000.00 and remains in arrears after
December 31, an additional flat penalty of 6% may be charged against the delinquency. If taxes are
delinquent on or after April 15t of the succeeding year, the delinquent amount is subject to "Tax Sale" which
places a tax lien on the property allowing the holder to enforce the tax lien by collection or foreclosure.

New Jersey property tax laws establish a tax lien on real estate as of January 1st of the current tax year even
though the amount due is not known.

Note 8: FIXED ASSETS

The Township’s fixed assets are reported as follows:

Balance Balance
December 31, 2009 Increase Decrease December 31, 2010
Land $3,769,000.00 b - b - $3,769,000.00
Land Improvements 1,744,805.35 - - 1,744,805.35
Buildings 12,832,383.16 - 12,832,383.16

Machinery & equipment 13,537,337.09 333.639.02 - 13,870.976.11

$31.883,525.60  $33363002 < §__ - 33221716462

Note 9: PENSION AND RETIREMENT PLANS

Employees of the Township of Monroe are enrolled in one of two cost sharing multiple-employer public
employee retirement systems: the Public Employees Retirement System (PERS) or the Police and Firemen's
Retirement System (PFRS). The Division of Pensions in the Department of Treasury, State of New Jersey,
administers the PERS and PFRS plans. The plans are funded annually based on the projected benefit
method with aggregate level normal cost and frozen initial unfunded accrued liability. The plans, which
cover public employees throughout the state, do not maintain separate records for each reporting unit and,
accordingly, the actuarial data for the employees of the Township who are members of the plan are not
available. The Township contributions in for the years ended December 31, 2010 and 2009 to the employee
retirement systems were $1,937,792.00 and $1,691,392.00, respectively.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits issues publicly
available financial reports that include the financial statements and required supplementary information for
PERS and PFRS. These financial reports may be obtained by writing to the State of New Jersey,
Department of the Treasury, Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625-0295.

-42-



NOTES TO FINANCIAL STATEMENTS

Note 10:  POST-RETIREMENT HEALTH CARE BENEFITS

The Township provides medical, prescription drug and Medicare Part B reimbursement to retirees and their
covered dependents, in accordance with applicable resolutions and collective bargaining agreements. The
Township maintains a single-employer, defined benefit heaith plan with benefits provided through
insurance carriers and by third party claims administrators. All active employees who retire from the
Township and meet the eligibility criteria receive these benefits.

The Township currently funds the costs to provide postemployment benefits on a pay-as-you-go basis. The
Township establishes and has the power to amend benefits and contribution obligations, subject to
collective bargaining agreements.

In 2008, the Township adopted the disclosure provisions of GASB Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pensions. This statement
establishes guidelines for reporting costs associated with “other the postemployment benefits” (OPEB).
OPEB costs are actuarially calculated based on benefits (other than pensions), which current and retired
employees have accrued as a result of their respective employment contracts.

The Division of Local Government Services, Department of Community Affairs, State of New Jersey,
issued Local Finance Notice 2007-15, Implementing GASB 45: Disclosure of Liabilities for Other Post-
Employment Benefits for Municipalities and Counties, to address the implementation of GASB Statement
No. 45. The Notice states that local units are not required to accrue and report the long-term liability on
their balance sheet, however, they are required to calculate and disclose their obligation in accordance with
GASB Statement No. 45.

As required by Local Finance Notice 2007-15, the Township must disclose it OPEB costs as determined by
GASB Statement No. 45. In accordance with this standard, the Township’s annual OPEB cost for the plan is
based on the Annual Required Contribution (ARC), and amount actuarially determined in accordance with
the parameters of GASB Statement No. 45, to include both the value of benefits earned during the year
(Normal Cost) and an amortizing of the unfunded actuarially accrued liability over a period not to exceed
thirty years. The amortization costs for the initial unfunded actuarial accrued liability is determined as the
actuarial present value of the portion of projected benefits which is allocated to service before the current
plan year, a level of percentage of payroll, for a period of 30 years, with an assumption that payroll
increases by 3% per year.

The Township’s ARC for the year ended December 31, 2010 was $5,264,000, of which $1,096,000 was
calculated as funded by the amount expended for these benefits.

The Township’s annual OPEB cost, the percentage of annual QPEB cost contributed to the plan and the net
OPEB obligation (NOO), which represents the difference between the amount contributed to the Plan by the
Township, and the annual OPEB cost for fiscal year ended December 31, 2010, was as follows:

Net OPEB obligation-beginning of year $8,166,000
Annual required contribution 5,130,000
Less: Contributions 1.096,000

Net OPEB obligation — end of year
Contribution Percentage 21.40%
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NOTES TO FINANCIAL STATEMENTS
Note 10:  POST-RETIREMENT HEALTH CARE BENEFITS (CONT’D.)

The funded status of the plan for the Township as of Januvary 1, 2011 (the most recent actuarial valuation
date), is as follows:

Total
Actuarial accrued liability (AAL) 352,199,000
Actuarial value of plan assets -0-
Unfunded actuarial accrued liability (UAAL) $52,199,000
Funded ratio (actuarial value of plan
assets/AAL) 0.00%
Covered payroll (active plan members) $17,230,895
UAAL as a percentage of covered payroll 302.94%

The projection of future benefits for an ongoing plan involves estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the health-care cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future. The schedule of funding progress presented as required supplementary information following the
notes to the financial statements, presents trend information about whether the actuarial value of plan assets
is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan and include the
types of benefits provided at the time of each valuation and the historical pattern of sharing benefit costs
between the employer and plan members to that point. The actuarial methods and assumptions used include
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and
the actuarial value of assets, consistent with the long-term perspective of the calculations.

In the December 31, 2010 actuarial valuation, the projected unit credit method was used. A rate of 4.50%
was utilized as the discount rate and an annual healthcare cost trend rate of 9.0% medical, grading down to a
rate of 5% effective 2019 and thereafter. The unfunded accrued liability is being amortized as a level dollar
amount using an open period of thirty (30) years.



NOTES TO FINANCIAL STATEMENTS

Note 11:  ACCRUED SICK AND VACATION BENEFITS

The Township has permitted employees to accrue unused sick pay, which may be taken as time off or paid
at a later date at an agreed upon rate. It is estimated that the cost of such unpaid sick and vacation pay
would approximate $2,338,521 and $2,305,160 for 2010 and 2009. This amount represents the current
value of all accumulations, and is not intended to portray amounts that would be recorded under GAAP.
Expenditures for payment of accrued sick and vacation benefits are recorded in the period in which
payments are made as part of the current year's operating budget appropriations.

Note 12: RISK MANAGEMENT

The Township is exposed to various risks of loss related to general liability, automobile coverage, damage
and destruction of assets; errors and omissions; injuries to employees; natural disasters; workers. The
Township has obtained insurance coverage to guard against these events which will provide minimum
exposure to the Township should they occur.

Effective August 1, 2010, the Township joined the Middlesex County Joint Insurance Funds covering risk
of loss. The Fund, which is organized and operated pursuant to the regulatory authority of the Departments
of Insurance and Community Affairs, State of New Jersey, provides for a pooling of risks, subject to
established limits and deductibles. Payments to the Fund are calculated by the Fund’s governing board
based upon actuarial and budgetary requirements. Each participant in the Fund is jointly and severably
obligated for any deficiency in the amount available to pay all claims. At December 31, 2009, the Fund
reported for all years combined, total assets of $22,843,128 liabilities and reserves of $23,445,519, which
includes case reserves of $10,880,026 and IBNR of $12,463,970 and a deficit fund balance for all years of
$1,463,459.

New Jersey Unemployment Compensation Insurance — The Township has elected to fund its New Jersey
Unemployment Compensation Insurance under the “Benefit Reimbursement Method”, Under this plan, the
Township is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid to its former

employees and charged to its account with the State. The Township is billed quarterly for amounts due to
the State.

Note 13: DEFERRED COMPENSATION

The Township has instituted a Deferred Compensation Plan pursuant to section 457 of the Internal Revenue
Code and P.L. 1977, C. 381; P.L. 1978, C. 39; P.L. 1980, C. 78; and P.L. 1997, C. 116 of the Statutes of
New Jersey. The Plan is an arrangement whereby a public employer may establish a plan and permit its
employees to voluntarily authorize a portien of their current salary to be withheld and invested in one or
more of the types of investments permitted under the governing regulations. The Township has engaged a
private contractor to administer the plan.
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NOTES TO FINANCIAL STATEMENTS

Note 14:  TAX APPEALS

There are 122 tax appeals pending before the New Jersey Tax Court requesting a reduction of assessed
valuation for 2009 and prior years. The aggregate assessed valuation of the properties under appeal totals
$503,598,806. Any reduction in assessed valuation will result in a refund of prior year’s taxes in the year of
settlement. In addition, during 2011 through to the date of this report, the Township settled current and prior
years® tax appeals through the New Jersey Tax Court and the Middlesex County Tax Board that resulted in
reductions in assessed valuations and a combination of refunds or credits to property owners in the amount
of $3,912,000. The Township has established a reserve for tax appeals that is funded by either budget
appropriations or charges to the current year Current Fund operations. To the extent tax appeals exceed the
amount of reserves established, appeals may be funded from the Township’s tax levy, direct charges to the
Township’s operations or through the issuance of refunding bonds per N.J.S.A. 40A:2-51. See Note 5 with
respect to deferred charges as a result of tax appeals processed during 2010.

Note 15: COMMITMENTS AND CONTINGENCIES

The Township participates in several federal and state financial assistance grant programs. Entitlement to
the funds is generally conditioned upon compliance with terms and conditions of the grant agreements and
applicable regulations, including the expenditures of funds for eligible purposes. These programs are also
subject to compliance and financial audits by the grantors or their representatives. As of December 31,
2010, the Township does not believe that any material liabilities will result form such audits.

As of the date of this report, the Township has litigation pending that traditionally would be covered
through the procurement of liability insurance coverage’s.

Note 16: SUBSEQUENT EVENTS

The following bond ordinances were adopted subsequent to December 31, 2010:

Date Purpose Amount Debt Authorized
General Capital:
02/28/11 Refunding Bond  Ordinance-Tax
Appeals $2,050,000.00 $2,050,000.00
06/27/11 Various 2011 General Improvements 2,515,000.00 2,393,600.00
08/29/11 MCIA — Capital Improvements 525,000.00 525,000.00

Water and Sewer Capital:
06/27/11 Various 2010 Water/Sewer Improvs. $2,344,500.00 $2,344,500.00

The following financing activity transpired subsequent to December 31, 2010:

Bond  Anticipation

Notes:
Date Maturity Date Interest Rate Reoffering Yield Amount
02/08/2011 02/07/2012 2.000% 0.900% $54,150,000.00
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Schedule 1

TOWNSHIP OF MONROE
MIDDLESEX COUNTY, NEW JERSEY

REQUIRED SUPPLEMENTARY INFORMATION
POSTEMPLOYMENT HEALTH BENEFITS
SCHEDULE OF FUNDING PROGRESS

Actuarial Actuarial Actuarial UAALasa

Valuation Value of Accrued Unfunded AAL Funded Covered Percentage of
Date Assets Liability (AAL) {UAAL) Ratio Payroll Covered Payroll
12/31/10 § - 3 52,199,000 §$ 52,199,000 0.00% $ 17,230,895 302.94%
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TOWNSHIP OF MONROE
MIDDLESEX COUNTY, NEW JERSEY

PART II

SUPPLEMENTARY DATA AND SCHEDULES
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CURRENT FUND
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Exhibit - A-5

SCHEDULE OF DUE TO/FROM STATE OF NEW JERSEY -
FOR ALLOWABLE DEDUCTIONS PER CHAPTER 20, P.L. 1976
CURRENT FUND

REF.
Balance - December 31, 2009(Due To) A $ (2,959.74)

Increased by:
Allowable Deductions per
Tax Billings 986,750.00
2010 Sr. Citizens and Vet.
Ded. Allowed by Collector 24,000.00
2009 Sr. Citizens And Vet.
Ded. Allowed by Collector 250.00

1,011,000.00

1,008,040.26
Decreased by:
Collected 1,004,689.17
2009 Sr. Citizens and Vet.
Ded. Disallowed by Collector 3,382.19
2010 Sr. Citizens and Vet.
Ded. Disallowed by Collector 4,158.84

1,012,230.20

Balance - December 31, 2010(Due To) 3 (4,189.94)

Analysis of Sr. Citizens & Veterans
Deductions Allowed - 2010 Taxes

Per Tax Billings $ 986,750.00
Allowed (Disallowed) by Tax Collector (Net) 19,841.16

3 1,006,591.16

-52-



_—————

TLOGLOSP TPl 8

9P 69T EELZE S -V
(BEGOF ORI SI1) SILISK] L4 pus Auno 06 V92 E00 T Pa1AST XUL, [PUCHIPPY PPV
‘[00YDG 0] PABONY S $09'99L'PT v sasoding jedewngy 10J X8, [B07]
P8 BEI'SIS'LEL 8E'69F'089°S 11
00 000001 T XEL “|[09Uf] 104 53y
b BEI'CIL'SEL |mowgng
% _—_——
95 HOL'SSH 2oedg uadQ [edoninyy T ELEGE OST ZFT
¥OT1081LL suawdedary  OOSLE RIS Sax[, 1S [enadg
PY9ES 066 EE adesay yse)  L5BER'66E paniwiQ @ pppY - Quno) an@ QR I6FSLEC SIXE] PRpPY
gL 166'900'l § SIA P SUNINID IS ELPOL'SES'L soedg uady AUn0)  EECB06'FLO'DRI xe], osodmJ [rIauag)
BT PINEY SOXEL 20 SL6'66H' 1T xu), funayy PR REL
wamy O8RS § XB[, JANSI [00YS [8I07]
BER] TRATTTREL
v v ™
D0OOCIS0L 8  LSOES 891 3 EL9L9S S BLEFDD S STEseeTl 5§ (I9ELVO9L) § ECSSPGEOR R 1) [ A D A el o
ﬁ?@——o-mnhu S—.—Q-W—h - merreses sanemenne s nuy -Bu—ﬂn<u_&2m
(oe g11'7) (oc811'D) e s AedIgag) OMOIT) paLajsuBL],
(36'058'3) (88 ZbS'R60°L) (PO 9EC'066'EE) ) (5 ELK'09L) (15 eob'8eR'sEL) T e e g ydiangy] yse))
(00 052) {91°165'900°1) (91 18900 1) T e Sl G1on ) SUTZINYIG
ELUERE)] ]
- e susunshipy pue ajeg xeL
291681 (89°168°91) . e i el
SID)SURI]
(91 LI¥"6E) {$6'96L'814'¢) {11 pIT'8SH'S) T YR PAIMIGT)
86 058'3 61 ZBE'E LUEET'T) A 1T
OV I6b'SLE'D OF L6P'SLE'T entrmmeneinees U BANIMY 7 PAPPY
E£E 506'¥L0'0P] ££ 806'PLOObL Asa [rHBUQ
Aoy sTunpy
0000T'L80°L S 6BFFYIIS) S E£L9L9C S treESSHIl S - oI 17'66€'2L9' T GO0 BT | dduafeq
saxe) 10) su9I SIBLY Juanburaq U= predag [=oL
panboy xe), 60 AD 01 AD 0LAD
Auadoid

9V NqIyXE

SISATVNY AATT ANV TTHVAIIOTYH STXVL ALYAd04d 40 3 INTEHIS
QNN LNTHHND

-53-



TiOoT

ﬂ
VB06S LES LI S v
LRLBOPIE El-VY pumn Juess) - pazi[eay NUell)
TLPR0'L v puny JSTU], 11§ USPIRD) JOJ SAIFSIY
00°00b'8 Y pazifeay 2pry pure yeg predaig
STRI0'POT'LI 1A [eiowqng
LPOET6LT L] ¥ SUOLDI|0)) THap, JUALInD
8L'188'%T s vy SUOMII3[10)) F[QUARIN] 1UMOIY
T .
v v =
e T o T So0sh 5 GLsD AT 3 L R e e e s e e O
- o sorzel) [ A - - FYT-VI-Y
- (ETE96 1) ETEYE P - STL09UR] |35
- (0091) 00°91 - 210N AouoTrourg ub wnjwatg
- (0o'00k"1) 00°00F'1 - [TeqUOS SHIO
- (£5°008'5) £5°008°S - SpUnJoy T8I JUSLINT
- (6€'599'52) 6E7599'ST - 58] MO, [1°D
- (00'sv0'1} 00'SH0°T - uretdord HSYd
- (E1°001'e} EI'001'E - o582 VIO Jeaj, JoLJ IN03s0])
- (90'6PE"VE) S06bE'PE - WANTISMQUITY VN
- (o0961) 00961 - uonIMNsy
- (00 +66°€) 00F66'E - sauld AWA [N
- (ec0s0'TL) EE'0S0'TT - Aj[Euad Xu] - J0133[[0D) XEL
- (ovote) 00'01¢ - s[ig XeL Aeordng- 10199100 Xel,
- (00059) 00099 - SR ASN
- (56'199°8) $6'199°% - SIUAUIRSINGIAY Jeap, JOLg
- (8L°€60°02) 8LE600T - SURIZ)ZA PUB SUIZL) I0WUAS - 394 FAHRISTUIUDY
anuaATy 10apng - UON
TTBPT 6T (E0'EST LTE} ST 105 95¢ (3L 188%T) BL188HT (A
TT'BKT6T {€0'€5Z'LTE) ST105'9sE (327 188"} 8188 §1507) PUE $3ul - unoy) (eddiunpy
bEX 19]qBAIRYY STUNOIIY INUAAY
oU/IERT {00y swounsnpy SEruY 6O/ERTT
TB3X JUALINTY panoy Tea foug
- - pdizaey ysed majjuaam) - sidesay gse)

STTAVAIHOFY SLNNODIV SNOMVA % SINNIATY 1FDANHENON A0 ITNATHIS
NN LNTIA0D
L~V Xy

-54 -



Special Emergency(40A:4-53):
Preparation of master plan
Route 33 master plan
Stormwater mapping
Preparation of master plan

Emergency(40A:4-47):

Tax Appeal Setttlements

el
|

SCHEDULE OF DEFERRED CHARGES

Exhibit - A-8

AMOUNT
BALANCE RAISED IN RESULTING BALANCE
DEC. 31,2009 2010 BUDGET IN 2010 DEC. 31, 2010
§ 1000000 § 10,000.00 % - 5 -
15,000.00 15,000.00 - -
16,000.00 8,000.00 - 8,000.00
140,000.00 35,000.00 - 105,000.00
- - 1,984,495.90 1,984,495.90
$ 181,000.00 $ 6800000 § 198449590 § 2,097.495.90
A A
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Exhibit A-10
CURRENT FUND
SCHEDULE OF PROPERTY TAX OVERPAYMENTS

Current
Total Taxes Prior Years
Balance - 12/31/2009. ... e e $ 2,118.30 3 - 2,118.30
Cash Receipts......ocvvvvriiiiiiiiininiieeenenenes 1,975,444.79 1,975,444.79
Canceled
Overpayments Applied...........oo.ooviiiiiiirrieeeeeianns {2,118.30) (2,118.30)
Cash Payments - Refunds..........coccoiivviiiiiiniiniicinnnns (1,963,387.69) (1,963,387.69)
Balance - 12/31/10. ...t e vaea e eens $ 12,057.10 3 12,057.10 -
Ref, A A A
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Exhibit A-11
CURRENT FUND

SCHEDULE OF TAXES PAYABLE

Taxes Cash
12/31/09 Levied Disbursements 12/31/10
County - General.........cccoeeeeeviiiiiiiineenen. $ - 3 21,499,975.02 § (21,499,975.02) § -
County - Open Space..........cceeeeeevrvnnnnnnnn, - 1,535,704.73 (1,535,704.73) -
County - Added & Omitted. .. .................... 377,502.41 399,838.57 (377,502.41) 399,838.57
Local School District Taxes.........cooeuneene.. - 83,147,811.50 (83,147,811.50) -
Municipal Open Space Tax 955,764.56 (955,764.56) -
Special District Taxes: -
Fire District 1 1,308,565.00 (1,308,565.00) -
Fire District 2 2,896,250.00 (2,896,250.00) -
Fire District 3 3,936,560.00 (3,936,560.00) -
L] Y U § 37750241 § 1i5,680,469.38 $ (115,658,133.22) $ 399,838.57
Ref, A A
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SCHEDULE OF DUE FROM/TO CURRENT FUND

Balance - December 31, 2009
{Due from)

Increased by:
Grants Received deposited into Current Fund
Matching funds for Grants
Reserve for Unappropriated Grants
Grant Receivable Canceled

Decreased by:
Grant Appropriations Expended
Reserve for Grants Canceled

Balance - December 31, 2010
(Due from)

GRANT FUND
Ref.
A
A

-67 -

199,902.60
17,447.25
106,916.20

__ 1563

290,652.53
910.42

Exhibit - A-15

5 148,599.89

325.001.68

473,601.57

291,562.95

$ 182,038.62
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TRUST FUND
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Exhibit B-1

TRUST FUNDS
SCHEDULE CF CASH AND RESERVE ACTIVITY
Encumbrances/
Balance Adjustments FEOPUUPRNRURRRIN o |, BRI Balance
12/31/09 12/31/00 Receipts Disbursemeats  Adjustments 1213110

Animal Control;

Duc to NI - Stale License Fees.........ccooeeven.... 3 - £ - 5 539880 § (5,398.80) § - 5 -

Animal Control Reserves..........cooevvvveiennnn. 17,833.01 - 27.977.93 (26,432.62) - 19,378.32
Total 17,833.01 - 3137673 (31,831.42) - 19,378.32
Affordable Housing Trust:

Reserve for Enoumbrances................... .o..... 62,956,315 “ 126,332.64 189,288.59

Reserves lor Affordable Housing Trust............... 10,201,288 62 - 883,525 59 (101,678.77)  (126,332.64) 10,856,803.80
Total 10,264,244.97 - 883,526.59 (101,678.77) - 11,046,092.79
Unemployment Trust:

Reserves for Unemployment..................ccov... 65,123.02 - 128,711.07 {113,636.57) 10,000.00 90,197.52

Due from Water Sewer Operaling Fun - - - - (10,000.00) (10,000.00)
Total 65,123.02 - 128,711.07 (113,636.57) - 80,197.52
Payroll:

Payroll and Payroll Deduetions........................ 133,093.52 - 25,031,882.41 (24,987,177.57) 177,798.36

Due from/to Trust Other.... (28,351.11) - - - 14,000.11 (14,842.00)

Utility Payroll. .oocoivviiecceei v eeveenr v, 34,352.28 - 2,407,566.89 (2,416,872.05) 2504712
Total 138,594.69 - 27,439,449.30 (27,404,049.62) 14,009.11 188,003 48
Developers' Escrow:

Reserve for Encumbrances................cc....... 10,307 35 {10,307.35) 15,554.80 15,554.80

Performance Bond Deposils. . 5,369,900.76 - 095,612.61 {1,234,409.86) - 5,131,103.51

Engineering Escrow Deposits 1,307,461.23 2,124.72 616,905.25 (781,417.01) (1,521.86) 1,143,552,33

Professional Fees Deposits..., 339,980.28 8,182.63 22647775 (214,919.78)  (14,032.94) 345,687.94

Due o Waler Sewer Operating . - - 6,802,95 - - 6,802.95

Due to Other Trust - Unlity... ... 54892531 - - - - 548,925.31

Utility Eserow Deposils.....o.cociveerveraereerreeens. 4.980,570.34 - 1,098,171.47 (1,229,711.14) - 4,849,031.17
Total 12,557,145.77 - 2,943,970.03 (3,460,457.79) - 12,040,558.01
Self Insurance:

Reserve [or Encumbrancas 33,063.75 (33,063.75) - - 14,484.51 14, 484,51

Reserve for Self Insurance, .. ..vee i e 435,332.23 33,063.75 174,870.24 (324,019.96)  (14,484.51) 404,761.75

Due [rom Water Sewer Optrating.. - - - - (207.07) (207.07)

Reserve for Self Insurence Ulility........... - - 35,861.23 (34,640,7G) 20707 1427.60
Tolal 468,395.98 - 310,731 47 (358,660.66) - 420,466.79
Open Space Trust:

Due from/1o Other Trust..........cocveeeverieincnnas 964,12 - - (964.12) - -

Open Space RESEIVES.......vvveiii e ccieiaeen 3,927,224 ,63 - 958,676.29 - - 4,885,900.92
Total 3,928,188,75 - 958,676.29 {964.12) - 4,885,900,92
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Exhibit B-1

TRUST FUNDS
SCHEDULE OF CASH AND RESERVE ACTIVITY
Encumbrances/
Balance Adjustments [UPURURR o: .| ST Balance
12/31/09 1281109 Receipts Disbursemenls  Adjustments 12/31410
Other Trust Funds;
Due (from)to Current Fund ............................ b} (400.00) § (400.00)
Due from Comm. Develop Grant ..................... (65,404.72) - (166,500.00) (231,904.72)
Reserve for Comm. Develop. Block Grant... ..... 40,741.18 3,321.05 166,500.00 {46,098.50) (B,967.75) 155,495 98
Reserve for Encumbrances 43,614,05 (43,614.05) - - 157,711.07 157,7111.07
Due from/to Developers' Escrow (548,925.31) - - - - (548,925.31)
Due from/to Open Space Trust (964.12) - 964.12 - - -
Due to Payroll Trust - Ulility 28.851.11 - 382.00 - {14,391.11) 14,842.00
Due to Waler Sewer Operating 320,085.11 (382.00) 319,703.11
Miscellaneous Reserves:
Transporiation Contribulion........................ 34.00 - - - - 3400
Environmental Disturbance Pund. . ............... 18,500,00 - - - - 18,500.00
DARE Program Conlributions. .. .. 10,466.,73 - 1,600.00 - 400.00 12,466.73
Parking Offense Adjudication Act 840.01 - 70,00 - - 910,01
Municipal Alliance Donatious. . ... .. 273,13 - - - - 27313
Shade Tree Commission Donations.. 4,950.75 - - - 4.950.75
Street Vacalion Bscrow...... ..... 10,556.85 - - (500.00) - 10,056.85
Minung BSCrow.............. 9,990.89 - 4,700.00 (1,241.00) - 13,449.89
Miscellaneous Donations. . 289.00 - - - - 239.00
Police Donations... 1,376.00 - 50.00 - - 1,426.00
Public Defender..,, 650,00 - 6,497.00 - - T7,147.00
Reeycling Trust ... oo e ene 24,193.5% - 22221.66 (9,297.34) - 37,119.91
Police Forfeited Funds., . 18,039.73 - 2,055.32 {3,278.85) - 16,816.20
Other Escrows......... ... 200,219.33 17,128.00 46,000,00 (103,030.75)  (120,347.25) 39,969.33
Premium on Tax Sale 508,700.00 - 119,610.00 (344,210.00) - 284,100,600
Shade Tree Replacement . 513,459.99 22,100.00 2,500.00 {47,153.93) (26,127.07) 464,778,599
Detenlion Basin ESCrows................. 1,292.972.% - 7544423 - - 1,368.417.13
Cultural Arts Commission Donations. .. (.69 - - - - 300 .49
Historic Preservation Donations... .. 5491.14 - 716.00 - - 6,207.14
Animal Control Donations. ...............c......... 22500 - - - - 22500
Police Off-Duty Trust. ..., 12838195 - 296,936.04 (284,511.32) - 140,806.17
Road Opentng Deposils, .ovver.ovveevrsveennn 51,576.61 1,065.00 5,145.67 {4,577.00}  (2,269.00) 50,941.28
Snow Removal, . .. e e 165,604.40 - 55,000,00 {165,128.39) 55.475,01
MTUD Payoll Prior - - - - 14,351.11 14,391.11
Accumulated AbSENCEs..,, ..e\ievvri i v 142,913.89 - 172,000.00 (226,577.46) - 88,336.43
Accumulated Absences-Utility... .................. 199,989.09 - - - - 199.989.09
Subtolal Reserves 3,209.995.67 40,293.00 810.547.92 (1,189.506.54)  {133.952.21) 2.837377.84
Total 3,127,992.97 - 811,894.04 (1,235,987.04) - 2,701,899.97
gl;] S ﬁ?,ﬁlﬁlﬁ $ - 5 331510!335.52 3 532!707!265.99! H 14!009 11 § 31!384|S9T.BO
Ref, B B
Footnote:

Animal Conirol Reserve for Expenditures;
R.5.4:19-15.1T - Any amount in this account which is in excess of the total amount paid into the Animel Conlrol Accout during the last two fiscal years
next preceding shall be transferred o the Current Fund,

Year Amount
2008 3 17,074 40
2008 16,176.20

S 3325060
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Balance, December 31, 2009

Increased by Receipts:
Current Fund Appropriations:
Capital Improvement Fund
Bond Anticipation Notes
Grants Received
Bonds Issued
Bond Anticipation Notes
Premium on Bond Anticipation Notes
Interest-Affordable Housing Capital
Miscellaneous Reserves

Decreased by:

Improvement Authorizations

Bond Anticipation Notes
Miscellaneous Reserves

Due From Current Fund

Anticipated Revenue - Current Fund:
Capital Fund Balance

Balance, December 31, 2010

Cash - Treasurer
Cash - Affordable Housing Fund

Township of Monroe
County of Middlesex, New Jersey
General Capital Fund

Schedule of General Capital Fund Cash

)
5
)

-73-

Exhibit C-2

7,659,021.94

100,000.00
342,800.00
1,267,970.11
342,800.00
46,005,000.00
294,892.05
3,428.87
1,075,000.00

57,090,912.97

9,024,895.37
31,420,000.00
100,000.00
5,619,060.06

650,000.00

10,276,957.54

8,683,131.35
1,593,826.19

10,276,957.54




Exhibit C-2A
Township of Monroe
County of Middlesex, New Jersey
General Capital Fund

Schedule of Capital Fund Cash and Investments

Balance Balance
Dec. 31, 2009 Dec. 31, 2010
Fund balance 3 658,817.77 § 303,709.82
Capital improvement fund 14,350.00 31,250.00
Reserve for encumbrances 13,104,220.04 10,227.911.43
Misceltaneous Reserves 465,985.54 1,440,985.54
Due From Current Fund - (5,619,060.06}
Ord.
Na. Improvement Authorizations
Purpose

2361B Affordable housing 2001 22,061.29 20,706.29
2361C Affordable housing 2002 15,157.00 13,420.39
2363A Alffordable housing 2003 2,447.60 2,447.60
2370A Affordable housing 2004 76,377.31 72,952,30
2370B Affordable housing 2005 175,335.42 174,738.47
2414 Cultural and Heritage Museum 164.79 -
2434 Old Forge Road Phase 2 and 3 17,050.81 17,050.81
2436F 2001 road paving and sidewalk program 2,108.08 2,108.08
2441 1998 drainage improvements 8,944.10 8,894.10
2442 1998 road paving program - -
2444 Historical site improvements 17,493.33 846.33
2445 Farmland preservation 47,869.15 47,869.15
2446G Intersection of Prospect Plains and Applegarth Road 10,704,76 10,704.76
2446H Improvements to DPW and constr. fac. - -
24500 2001 drainage improvements 9,488.23 9.46523
2451 Library books 0.00 0.00
2452 Forsgate/Rossmoor Drive Light 16,449.59 14,207.59
2454 Recreation and open space 91,200.50 91,200.50
2456 Municipal Complex improvements 217,216 43 144,165.05
2460A Recreation and open space 4.806.863.71 1,779,483.71
2460B Farmland Preservation 235999.10 235,645.10
2460C Historic site improvements 69,207.57 69,127.57
2460D Applegarth Roadway improvements 11,136.32 11,136.32
24618 Interseclion of Prospect Plains/ -

Whittingham/Concordia Circle {52.96) (284.96)
24624 Intersection of Gravelhill/ Union Valley Roads 14,755,99 14,755.99
24634 Purchase of library books 4,425.09 422229
2463B Intersection of Forsgate Dr./ -

Applegarth Rd./Possum Hollow Rd, 185,363.09 185,363.09
2463C Purchase of generator 4,487.41 3,865.41
2463E Curbs and sidewalks Spotswood -

Englishtown Road 26,739 97 26,739.97
2463F Improvements Lo Outcall Park (289,666 36) (240,174.36)
2467A Purchase of library books 1,559.17 974,83
2467B 2003 road paving and sidewalk prog - -
2467C Girls sofiball field and parking lot 1,319.76 1,106.76
24670 Perrineville Road bridge replacement 13,334.78 13,310.78
2467E Traflic light at Pernvl. & Schoolhouse (43,546.29) (44,136.62)
2467F TrafTic light at Pernvl. & Union Valley 8,839.54 8,839.54
2467G 2003 Forest Park drainage progs. 149.968.16 145,789.16
2468 Conslruction of EMS and firchouse 8,790.46 7,563.46
2469 Various Applegarth Road Inlersections 252,383.61 218,025.12
2470A Purchase of library books 538.71 386.71
2470B 2004 road paving and sidewalk program 11,468.12 -
2470C 2004 drainage program 1,230.31 1,059.31
2470D Demolition of Old Police Station 19,450.00 19,450.00
2470E Federal/N Bergin Mills™Monmouth/ - -

Spotswd-Englishtown 49,674.00 49,674 00
2470F Woodcrest Circle improvements 47,784.71 47.531.71
2471 Feasibility study sr and community center 27,209.00 27,152,00
2473 Purchase of computers 4,546.84 4,471.84
24744 Purchase of library books 4,079.68 31,467.35
24748 2005 road paving and sidewalk program (241,190.80) {241,504.80)
2474C Matchaponix Extension improvements 18,854.31 18,630.31
2474D Girls Softball field irrigation 6.355 88 12388, w102
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2474E
2475A
2475B
2475C
2476A
2476B
2476C
2476D
2476E
2478

2479A
24798
2479C
2480A
2480B
2480C
2480D
2480E
2480F
2481

2482

2483A
2483B
2483C
2483D
2484

2485

2486

2487

2488

2489

2490A
24908
2490C
24%0D
2490E
2491

2492

County of Middlesex, New Jersey

Township of Monroe

General Capital Fund

Schedule of Capital Fund Cash and Invesiments

Recreation facilities improvemenis
Library expansion

Community Center addition

New Senior Center

Purchase of library books

2006 road paving and sidewalk
Daniel P. Ryan Field restrooms
2006 drainage program

Dey Farm England House

James Monroe Park improvements
Expansion of Park and Ride
Soccer Complex

2007 paving and sidewalks
Purchase of library books

Construction of EMS Fire Facility Fire District 2

Woodland School Baseball
Farmland Preservation
Links Drive and Forsgate Drive

Drainage - Garibaldi Road and 01d Forge Road
Signal Applegarth Rd / Cranbury Station Rd/ Union Valley Rd

Open Space Acquisition

Purchase of Library Books

2008 Paving and Sidewalks
Improvements to Municipai Facilities
Purchase of Radio Equipment

MCIA Revenue Bonds Equipment
Veterans Park Phase II

Computer Equipment/Software
Applegarth/Clearbrook Traffic Light
2009 Roads and Sidewalks Program
Forge Road Dramage Improvements
Fuel Management System

Applegarth Park and Ride

Library Books

Peminegville Road Sidewalks
Drainage/Stormwalter/GIS

2009 MCIA Revenue Bonds Equipment
Oak Tree Baseball Field

LED Lights Municipal Parking Lot
Purchase of Computers

Purchase of Library Books

2010 Paving/Sidewalk Program

2010 Drainage Program

Public Safety Base Stalion

Daniel P. Ryan Field Restrooms
Recreation Radio/Sound System
Recreation Awnings

Municipal Complex Roof Replacement
2010 MCTA Revenue Bonds Equipment

( ) Denotes Deficit

-75-

Balance
Dec. 31, 2009

Exhibit C-2A

Balance
Dec, 31, 2010

4,398.62 4,263.62
21,560.98 25,152.98
(430,365.19) (205.272.10)
(9,250,295.15) (857.836.14)
3.809.16 3,525.50
4,756.20 4,690.80
229.40 204.40
65,483.00 64,777.40
(9,628.01) 40,324.99
(368,854.72) 69,557.63
(127,736.28) 58,987.72
894.64 625.56
11,389.73 10,866.81
5,001.50 3,331.93
(450,304.33) (24,150.97)
(21,850.37) 3,125.63
768.11 429.11
(15,339.33) 9,636.67

(1,446,214.74) (181,080.40)

(2,911,316.38) (105,398.38)
3,797.20 3,506.62

122.586.78 -

127.351.43 127,233.43
(130,360.30) 68.579.98
331,454.25 295,158.79
(278,523.60) 221,005.40
(108,874.27) 6,955.26

349,550.00 (56,659.93)
(90,866.80) 56,770.36
(41,450.00) (291,179.95)
3,470.00 74,803.00
(61,130.00) 137,332.00
(151,495.08) 15,300.15
(10,330.00) 83,805.00
{40,530.00) 127,091.00
595,682.55 212,482.94

(23,450.00) (118,339.99)

- (186,402.75)

. (15,838.00)

- (162,097.25)

. (137,200.00)

- (16,090.00)

- 4,500.00

. (47,600.00)

- 1,400.00

- 500.00

- (145,104.00)

- 106,087.68
6,068,624.62 $ 8,683,131.35

c

C
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Balance, December 31, 2009

Balance, December 31, 2010

Township of Monroe
County of Middlesex, New Jersey
General Capital Fund

Schedule of Due From Developer

e
1]
i

!_
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2,200,000.00

2,200,000.00
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County of Middlesex:
Intersection of Forsgate Dr./
Applegarth Rd./Possum
Hollow Rd. (2463B)
Traffic Light at Perrineville Rd.
and Schoolhouse Rd. (2467E)
Traffic Light at Applegarth
and Cranbury Station Rd. (2481}
Applegarth/Clearbreok Traffic Light(2487)

Depariment of Transporiation:
Intersection of Gravelhill Rd.
and Union Valley Rd. (2462A)

Traffic Light at Perrineville Rd.
and Union Valley Rd. {2467F)
2005 Road Paving and Sidewalk
Program (2474B)

CDBG:
Municipal Complex Improvements
New Senior Center (2475C)

MNew Senior Center-Stimulus Funds(2475C)

Due From Dept. of Energy:
LED Lighting

Du¢ From Siate:
New Senior Center (2475C)

Township of Monroe
County of Middlesex, New Jersey
General Capital Fund

Schedule of Grants Receivable

Exhibit C-6

Balance Balance
Dec. 31, 2009 Awarded Received Dec. 31, 2010
300,00000 §$ - § - b 300,000.00
194,424,17 - - 194,424.17
1,950,000.00 $ 1,267,970.11 682,029.89
400,000.00 - - 400,000.00
284442417 § - s 1,267,970.11  $ 1,576.454.06
187,500.00 % - 3 - $ 187,500.00
250,000.00 - - 250,000.00
250,000.00 - - 250,000.00
68750000 % - 5 - 3 687,500.00
251,91493 § - 5 - b 251,914.93
49.058.00 - - 49.058.00
30097293 % - 3 - $ 300,572.93
- b} 149.600.00 § - 5 149.600.00
100,000.00 5 - $ - b 100,000.00
100,000.00  $ - s - 5 100,000.00
393289710 § 149.600.00 S 1267970.11 § 2,814,526.99
C c
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Exhibit C-7
Township of Monroe

County of Middlesex, New Jersey
General Capital Fund

Schedule of Reserve for Affordable Housing Assistance

Reference
Balance, December 31, 2009 C g 1,590,397.32
Increased by:
Interest Earned C-1 3,428.87
Balance, December 31, 2010 C $ 1,593,826.19
Exhibit C-8
Schedule of Reserve for Encumbrances
Balance, December 31, 2009 C 5 13,104,220.04
Increased by:
Charged to Improvement Authorizations C-9 10,227,911.43
b3 23,332,131.47
Decreased by:
Transfer to Improvement Authorizatons C-9 13,104,220.04
Balance, December 31, 2010 C $ 10,227.911.43
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Exhibit C-10

Township of Monroe
County of Middlesex, New Jersey
General Capital Fund

Schedule of Reserve for Capital Improvement Fund

Ref.

Balance, December 31, 2009 C 3 14,350.00
Increased by:
2010 Budget Appropriation 100,000.00

b 114,350.00
Decreased by:
Appropriated to Finance Improvement Authorizations €3,100.00
Balance, December 31, 2010 C 3 31,250.00




) 26 -1 o)
$5S86°0pb"1 $ 000007001 § 00000°CL0'I $ #SC86'C9Y )
- 00°000'001 00°000°¢L 00'000°5Z
00°000°000'1 - 00°000°000°1 -
PSCR6°0F g ¥ S86°0bF b
oroz'ie22d PaswaIda(] PasedU] 6007°1¢72d
Jusjeyg Jouejeg

110 Mquyxe

§9A19557] SNOAB[[2DSIJA] JO S[NPIYOS

pung [endey) [eJsuan
Lasiar mapN “Xasa|ppI JO Aluno)
20moA Jo diysumop

s[oueq JE[0g Z JOINSIA 2114

102014 25NOY[00YDS JO arey§ AIUNOD) XISA[PPIAL

syuswaroidu]
KempeOy 10] 241353y

-85-



ol

10 L0005 - 00 (X
00 UD0'$69 00 QO0SEr 00 DOO'S ¢4 [EIE PP
00 UE'SZ1 00 IS T 00 00T LIl ™|
00 UOC'HEY 00 TUU'HEY 00 000189 00 DO FRY
DU (KKIDG 1 DOTN06I 00 00006 00 OO'061
00 XKV OMNYE - 00 00G'000°E -
O 061 DOAKIF D61 oD 061 [LUEL 1]
D0 O0G'ST - 0G000°ST -
00 U009 OFFHON' 09T 00 00009 00 BO0"0F
0U-000°ST . DO000°ST -
04 Y000 - 00 00 00" [ B
0 00Z061 00 0eZ'061 00 00Z 061 0 (061
00 GOG°01S 00 DO0DIs 00 000015 00 00001§
00 000°0LE 00 BOO'OLE 00 POO'0EE 00 00 0EL
00 000'05Z 00 00005 00 0005t 00 00006
00 00 005 - 00 000°00% .
00 00005 - 00 000°0S -
00 00UD00Z 00 100 00T 00 100002 00 000002
00 000 LT 00 0T LZ 00 000°LT 00 0OULE
00 030°619 00 000’619 00 000°619 00 BT
00 00K D5 00 tit'e1 00 00+06 1 00 00061
00 00000001 00 000008 00 D0J000°0T 00 0OV 00s
00 00000K'Y 00 000°001°9 000000059 00 000001
) OOV 652" 00 000'66L'9 00 0006629 00 D00'6hL’?
00002 °ZkI 00 0US°TH1 00 003°TH1 00 DOF'TFE
00 0012 00 0012 00 004 1L 000012
00 (OD'BET 00 DOO'RET 00 DOU'OET 00 O00'RET
0t D0B'ECE 00 000°CEE 00 0U0'LED 00 DOOECL
0D 006l 00 00KD61 D0 0OF D61 00 OUF'D6T
00 001°62 00 00FZ6 0000162 00 05
Ol 0U'09 00 0000L 00 000'09 00 000°DL
00 000051 00 000051 00000051 00000051
00 UssRII 00 0005Z1 00055811 00 BRO'SZI
00 SE5°06 00 00§54 00 525706 00 005 'S5
00 (50°ZT 00 08TL 00050°TE 00 0ST'CT
00 00Z181 00 00ZT61 0000181 Ol 002 Z61
00 00rERr 00 00LTIE 00 00+ (8F 000215
00 00K 191 00008021 00 00K 191 00 009041
00 LETTOE"| 00 LETRIE 00 LET'T0E'T [ Fivadinl
00 D0V 061 0000061 40 00t'061 06 (0K'061
00 &35'991 00 655'RLN 00 655991 M ess'+Ll
00 619°ST 000%'8T 00 61857 0009582
00 E61'97T on £61°9(T 00 £81'922 00 ColET
00 rY00r 00 K0Ty 00 F$9'00r 00 bSTUTK
00 LTL'041 00 £22'291 00 £2L'091 00 L7891
00 D00'KE 00 000'001 00 00005 00 000'00E
00 LLLERI 00 000'00Z 00 LLL'e8L 00 000°002
00 SHPPLL 00 LHREL Do SrtREL 00 SFHECI
. 00 DS - [ 04|
00 019'9T [£ 10304 T4 0 OLTHE 00 BZ'S5T
00 DNFS 00 000'sE 00 000’58 00 00058
00 98511 00 $76'D40 00 925'SLE 00 BZ60HC
00 (61'S75°2 00 §FZ'SO0'S M6 ETS'T 00 SPT0Y'S
00 000'005 00 000008 00 DOG'D0S 00 0000
00 ELTT00'T 00%E1°2%0'T 00 LLT'T00'T 00 SEFLSO']
00 901's7 00 £0T'ST 00 901°rL 00 S0T'ST
00 Z5¥'oP 00 6£7°TF 00TEFOR 00 GEL'TF
00 661 1F 00 604'TP 00 661°1¥ 00 609 T8
00 S01'F§ 00 0(Z'9% 00 501°Fy 00 0FT'95
orn 00 108'r8 WEITIE 00 108'F
00 B9C'€S D0 9ILLS O BYLES voszL'ss
00 (581 $ 00ZLF'FL $ 00 €98'0L $ COTLYFL
(1114 (e sy Sy &TTE S
aineEg oy

TI=2 MRy

00 I
h LIRS
%000 |
0o L
000 |
%000 |
%000 |
%000 |
%000 |
000 1
%000 1
000 1
R000 1
%000 1
%000 |
000
%000
000
000 L
%al0g I
%000 T
%000 |
000 1
%000 |
%000°1
B000 |
%000 |
20001
%000 1
%000 1
%000 1
%000 1
%000 1
%000 1
%000 1
%000 1
%000 |
000 |
%00 1
%000 |
%000 1
%000 1
%000 1
%000 1
%000 1
%000 [
%000 L
%000 [
%000 |
%000 L
%000
%000 [
%000 |
3000 1
%000 |
%000 |
%000 |
%000 1
%4000 |
%0001
%000 1
%000 |

JEETE 1]

11/6WT0 Ol
60T oLvIZO
TI/WTU [LIF, 1 Frii}
1160720 V1A
11r60/20 01201720
116020 DINTIZ0
LB0Z0 w0z
116020 011720
16070 0101T)
/60720 oITe
11620 oo
Tsweo 01201120
Hsz0 01010
LT 00IR0
1176070 oLDIIZ0
11760720 [ 611 Frd|]
10T DLANZO
N0 0LD1Z0
1600 ORI
16070 01720
116070 0170
1160Z0 nalz0
/6NZ0 oOITD
(L] 01mI1Z0
L1600 010120
116020 01010
/600 0101720
11/460Z0 (L Fd)]
1ir60rza 0LNTY
1146070 oo
/6070 010170
1n7%aro oLwirzo
1176070 o110
11760770 i
16O 0140170
116070 LG ]
115170 0101720
1160:20 0101Z0
LI/eTO [1811Fra)]
vz oLDIZD
1160770 oLDIzD
176070 0L/
1I6vz0 oLAN/Z0
176T0 [} #rdi}
14020 olilfz0
LswT0 0101770
16070 01001120
176020 L)
1160770 DL Fea]
11600 101D
IZ0 naze
L1670 010120
zZ0 01010
176070 o110
L1600 010170
IGO0 010170
116070 o1m1/Z0
L1/607Z0 0LoIz0
11760420 qoLTo
L7017 olwifo
G0 0110
Ay Ll
Joaeg Joang
SH0N UnEdRNY pubd J0 SMPARS
P ISR ) [EXR0)

“2LI WIN “NIR[PPIK JO RO

sany Jo oy

atolzo
Y110
S0
IR0
SLTO
01010
600
(R
&NiTo
(L]
olnLTe
SLLED
o170
SO
sviTo
[ B
[ E]
“Wiro
SWLIZO
SO
SWLLTO
611D
OO0
B/EWLO
ROEVLO
BVINVIO
SVEG/LO
SONTLVLD
SEWLO
SORTI0
SWVILTO
S0I/LO
LxIe
LVS11T0
LVE1/T0
SWELZO
SOTLIO0
LOTTTO
HPZTO
SN
FOFTRD
L5170
HPITO
HPTT0
Y0
SVEVLO
Lo
&N11I0
Lyt
Ll
ROAVLO
LD
Ll
RVEVLD
YFZIo
L e ]
Latigded)]
LOR1Z0
Lo
LT
FOTLT0
HVWLZ0

S
oo
paueq

SO0
BWLWLD
Sviliiv
B/LGILD
SLOLG
BvEOi0
LA
LO/ETA0
L0BZR0
LT
HRTE0
LWETS0
[Lde ]
LIS
V080
LOYSOED
ST
P
SWITM
HWSTAD
09T
HWLTIO
NLTIED
HWLTAD
SVLTH0
SVLTI0
LTS
FOALES0
SWLTH0
ror6TIl
it
HOFIR0
HPIRD
FVrTHe
FVFERD
HWF TSR
MINZAT
POFLED
OO0
EOS /0
EQ/S 00
toSono
U500
05050
L0850
TR0
TR0
ZOPOC0
TS0
OO0
0ILE0
/8230
OVEZ/R0
WI050
oISy
10D

I aea

11 9574 YW d RITHRA
imxadmbg opry jo wTpRmyg
SN Ry o) et sodug
sy wapi§ pue Auned g007
TYO0E UTIqUT JO 9SEYRINg
uonmbay aads wdy
pecy Allm pig puT pEOY I{BIMRD - $3MUmIQ
1uq mTuo ] pre aAug sjur]
UCITNAD 31 PARALLT]
TRQISE POpG P POty
T 1SN R AR ang Spd 0 MORIISLD )
FOOE ARG JO STYdIR
SY[EWAPIS puT Sursty [00Z
i) 2305
TP pu Yl Jo Wainwdg
MR ] Yed 00 Fmp
Fm0Y puriSug ey 430
werJolyg adeumg 9paz
RUOOISY pPRIF URAY J PREg
yrevapig @ Sunweg proy 9002
£100g LI 10 apwpmy
BHD)) ORSS WON
LOpRY RG] MRIILILNG
wriuzhg {mqr]
sizms i 1] Uiy
ORI pR1d IRqHOS SO

- "

unilosy YRnIpIS F Sunag peod 002

PR Antqr J6 smpmg

1omdu) Jo Fmnamg

LRAS) AKmuane]) P JONAS ApmS Mgy
suusaadie] JpUI) USP0A,

NuaA KO SR IR0,

di
bl et} SO TN HIERR] NP

wresreag sdeuresg 0L

umsBayg YEnopS 7 Suceg peoy G2

1e0g {MGr] Jo 2PmY

SRR PUF SINE JO UoNNUTRI)

mmdiong 3Fwunae] yed 15004 7 E00T

ROy FMOYI00UIE § PLOY A|fASUILI] 17 WEIT 21zfeIL
noumpday sfpug sy

1] BuIyeg pus pRIJ [RQUOS KD

umiasg ypreaprs pus Fnaeg peod €007

oog Anesji] )0 dFHRmg

WRd IR0 o SR o)

Aied I 01 s w0adn|

SQITIIUAC) JO FSTIRDIN]

Y wotoH wnssed yuedaddy picisod =
CIPIOIUO IALEYTULILNSU] 10501y jo bERELu]
BRI Q] IS UGS

UCIY UL PURALLT ]

20dg wdp puor whatEy

b xapdey pdrascnig

s aajdwo] pdivumiy

speumnder) sStumic (007

AL UOREAORI) pUE gy 20 01 SIURLE 0.
MO IR ASEL] UL

Rumusspdug IS ER0IETH

nmbaxg Suweg oy 8661

Epaltag sFumg 1661

unisar] Ynaprg pus Sueg poay 1007

Lt

Qlsne
Q01-00z
0300
801-§002
YOU-300z

G0rg00Z
J6E-L00Z
A6T-L00T
Q6100
I6T-L00T
B6I-L00T
Y62 L00%
DRTTHO0T
a5T-1002
VEI-100Z

ECriQ0z
Ar[-9007

ar
IPLS00T
arl-500z
YrI-900Z
201-900Z
A01-900T
¥OI1-9002
ATE-H00T
QZE-500T
STES00T
HI(-500T
YIO 0

Q0oL

STHO0T
ArT-+0z
SFZ-H00T
20T
arz-HoZ
TR
BFZ-HR0T
YrC-H0L

SC-E00T
O1-£00L
15007
atr-foor
D002
|11-{00Z
Y11-(002
AL1-TO0T
4E1-200T
HI-THT
YL1-200L
H60-100T
P00
H9T-0007
YIr-0002

TI-00Z

Z1-0007
ap-100Z
HYT£00Z
FrT-R661
arz-e66)
arz-gsél
V8661
117102

TN
PO

sErZ
airz
JENRT
qi8r
vigrt

T
J0%PZ
A0RPT
aosrz
O08FT
a8t
VoarT
6Lt
B6L¢T
Y6LrT

$IFL
39LrZ
a9t
2B
BT
YoIrT
HIrT
|iLr
YERLFZ
arLFT
arirl
IFLFT
arikt
¥iirl

€Ll

L
S0L¢7
0L
04T
aoztz
HLrT
j: 144
YOIrT

L4
DI
JT
amt
JLSrT
: Ay 04
Yiwl
dE9T
ALHT
JLL
ator
aivre
T
80T
Yoord

229 24

E 12
aosrz
1859+

114

ML

T

IHT
491

-86-



(4.1

2 2 s ] 3
00 DO SO0'9F 00 000 DZFIE S 00000 SO0 0p S 00 000 0ZF I s
00 000001 00 UOU00T - %000 | [V6lNz0 o101 1LY 0T PRI IR 8811, 10 L6002 68T
D3 00K 061 00 00¥ 061 - %000 | T16Z0 o11LT0 QA LOMTI0 RN ULt T ] FETH00T A06re
00 00256 MO0T'E6 - %000 [ [UEWT0 LT 0100T0 SOGTO0 CIMAIPIS PrOY ||ty acz-6002 an6rz
00 00061 . 00001061 - %000 { (1020 1010 LAV Frd) 205 d ) 1008 AT OET-600Z 206¢T
00 000°1 £ . 00001 LS - %000 1 1620 oMo 01AN/Z0 GOI6TO0 apry pue yird yiwdaddy arz-6007 A6
00 00¥ 1L - DO O00F'LL - %000 1 LE0/T0 oI 0101120 SFGTS0 WY &g JUotBRUT |9t VELZ-6002 L1
00 000'05 . 00 00005 - 000 [ LLAGVTO DLAONZ0 011/Z0 SOR6TIS0 muesuasanhu) afrumg peoy o) TTH00Z 11
00 000619 - 00 000619 - %000 [ LLA6NT0 oL0170 0101720 GOS0 sy SY{EHapIS PUE SPESE 6007 1T600Z "
00 00F' D61 B 0D 00F 061 - 000 1/6MZ0 QUANFRG 0101770 GOS0 amwyogauawdmby saedutoy 11-6002 oRrL
HETTT=a T Rl o el | L) Iy T —or SIS L | N TR
aummg ey [T Jo et o g [T Jonug L]
10 2ug
Bi0N GGURAaNIY PUGH 0 IMPARS
P wivdE] R
©aLiaf Mmay AISPPIA 0 AR
SRR |0 Anpaengr

=) 3

-87-



o] L) 2
GLYITTFOGI T troSTLT s - IZ PLPEEI'L]
6L PIT'LOL'P s TrOST'IAT H IZ bLP'ERE'Y
00 000'026'L 00 000°058 - 00 000'0LL'8
00 000'SRO" 00 00007 - 00 000’5011
00 000°SE6'1 $  00000'0%6 s 00 000°5L3°C
atoz 1t PR ] bt Fad e
njeg Aneprg

£1-) 1qea

WSS ¥ 0 1¥Z'95% 12751160
WSS ¥ €L E99'9CF 0251760
WSS ¥ SC 612 5175 /60
WiEs b LT 961 1Dk BUS 160
WSS P 95 £05'SBE LUs1e0
%05S ¥ ¥6 95 1°69€ 915 1/60
WO5S ¥ 0197eEsE U5 1160
%055 P 1f a1 OFf PS80
YRS b $Z POELTL LS 1760
%058 P 74 vIZ'60t TS 160
%055 F TL vL8'00E 11/51/60
Y00 00 (00'03% a1
%o £ 00 000028 BL/IVHD
%08 £ 00 000088 LUV
%0 ¢ 00 000'09E Sl 10
%09 £ 00 000082 SN
%5 € 00 000'088 PLIOD
%5 € 00 000'088 (W Hlvi]
%05 L 00 0000889 TINOHD
%06 € 00 000088 LO0
%00 § 00 000°0C0°T EU/S1/50
WSS 00 000°0E TUL1/80
%00 § 00 000'5Z 11/51/40
%ot 00 000’646 TG0
L4 00 000'056 [SHEE
Rl RO FEQ
15343)u] 0107 "1 LqER3I0
Supukising spoog
Je RpuniE
SPUOE 1095 RRIRD J0 SAPRPS
puny prisde) [Eisvany
Aia[ AN “XIRPPIW JO Ama))

00 JO digsumay

85 68L'016'r

00 D00'000'Z1

00 000'S P11

00 000°'S¥b 6

SER
Eodug

o0splrLL

V10440

ESLZ0

66/ 10/20

Jo9Eq

900z spuog Buiounyay vorRTNGD IS

£00Z Spuoq LoEBiqO s

£00Z Spuog Fuipunjay uouad

6661 10 SpUng RRWSADdW] [RSu30
SEHLW]

-88 -



J 2

ELOSK'LSL $ 0016389 § 8T scl S Wl 3
g1z TE 3%Q pREEIRG pEsEasI] 800Z 1€ 330
0uRjeg exe(eqg
o} o

€2 6EREOP | § G6S9TCIE S IWETLREE S IR IBE9EF] ]

%000°€
%000t
%6000 b
%000'p
¥ CTL'BEE - ¥ £2L'9EE - %008 [
%005°T
%A005°T
%005
L6'9IE0SS Lk 96T'ZEI - b £19'789 %000
%STE
%000°€
SBB6LELS 75696641 - LEBOL'ECL %000°C
010z 1t %3d pREIaa pEEDE| 8007 Te 33a ELLH
saugjeg 9uR|Eg s
J J
bb LSLZ0T § TEre 11 H - S 9800LPIT 5 %00
gTaT 1€ =d FRE g [LraE) BO0T T 20 ey
aurejeg sduerRg 182131U)

I =D qyxs

LT L6T'69 SI/SIALD
6L T8H'OL PLISISLO
6TLBELY AFIF]
OFSEL'FD TUS1LO
09°092'99 1LSIALO
16'LP5THI PLISIILD
EUTLO6ET EI/SILO
SI6L9'SEN TUSIALO
BL 810°EEN 1L/S1L0
RE POF'SE] EL/SI/L0
6ILIL'I6] TUSIALD
BT L85"081 /81720
JUKRnY Bl
0[0Z 1€ 1Pquadng
upuriSing SpUoH
Jo sanimiepy
STOZ-110T
%] e L

puny jende) 19090
AaStap maN ‘X@s2|ppUA JO Aluno)
20JU0py J0 diysumo],

I ETL'BEE

v E19°Z89

76 B9E'8T6

91°009°59Z
ooy

Jediaute] - sjuawasdy aseyamy esea waudinbz viDW

§ 01/0€/60

5 60/51760

5 80T

£ SO0
Sieg

oA

ue0T 60T SPUCH INUIAAY VIOW

U0 400Z SPUOE ANUIATY VIDW

g0 §ONT SPUCH UMY VDN

SUET WL VION

suawaaciduy paiieg
SAIG

7 331

-89-



7)o | aded

00 000'9L
oO0n08el

00 000'9TY
00 000°8Z6'Z
00 000'8E
00005 ¢L
00°000°01L°Z
00'00T0L
000060
00009°TL
00 008°€Z1
0000T

00 006'301
00'00E'E

00 00b'sE
00000591
00'00£'T0T
00'00E" LT
00009%6¢1
00 0SE'9ST'I
00 006'19¢
00008'E6
00'00+061
00°00€
00'005°SEE
SLECR'S
00°00%
00'000°EL1
00 00L' V6
OUEETSL
00'EET

00 000°000°E
$1901°861
00064851
0000T's
00008°501
00'00E' LY
0005

10T 1€ 2
duejeqg

S1-J uqiyxg

00 000001
00'00F061
00'00Z'S6
0000k 061
00 000° 148
0000F 1L
0000008
00 0007619
00001061
00°000°005
00°000°00T
00 000"000°C
00-000'ST
00 000'5Z
00°000'00F" |

00-000°002
00 000°005
00'000°08
00°000°005°6
00°000°00F

00 000'0%

panss] 210N
uonedppuy
puoy

panss]
spuog

- 00 000°9L -

- 0OD00'BET
00'00¢061
00°002'S6
00°00P'061
00'000°1LS
000K 1L
00'000'9LY
00000619
C0'00F'061
00°000'9Z'E
00°000°3£T
00°009°'pL
00'000°01L°S
00°002'56
00 00670T
00°009'L¥
00°008°€TS" [
- - 0000z
00'006°801

- - 0000E'E
0000 SET
00'000°599
00'00£Z8T
00o0g' LEY
00'009°6EL
00°05E908"01
00 006°19¢
00008 EPE
00°00E 061

- - 00°00€
00'005"S8E
SLEER'6S

- - 0000
0000041
00°00L'Y6
O0'EETSL

- - 00'EET

- (00°000°05)
- 00°000'00€
- 00000052}

- £1°901°861

00°06L'BS |

- - 0000T'S
00°008°501
00'00E"Lb

$ 00055

PR3InpIY RN0N 010z 00T 1€ 93]

vopediayuy pazioginy asumeq
puog

Panss] 10N Ing PIZLIOYINY SN PUR SPUOE JO ANPAYS

puny [ende)) [erauary
Aasiaf maN “¥esa|ppiW Jo Auno)
2000 Jo diysumog

1077 Bunyieg ediuny Y37 Q977
Suny2i ppaty (|eqaseq 3311 420
SIDANRMELCISRTeuei]
SY[emap!S peoy 3[|IAduLLad

syoog Areiqi

apry pue e yuedaddy

wasAs Juaedeur |y [ang
siwswsaoidw] aFeuier(] proy 98104
WeIF0sg HEMIPIS/SPECY 60GL
anes)Jog Auawdmby ndwoy

1] 58U Jied SURISIIA

ywawdinbg oipey jo aseyoing
sauiiaey jedinumnyy 0 sjuawasosdurg
uoiustinbay asedg uadp

DAII(] AeFSI0,] PUB FALLC SHULT
UONEBAIISS] PUB]ULIE]

[[Eq3seq [COIT PURPCOM

Z 19insiq 2 Qaed a1 SWH JO UondANsue)
SYOOH AJRIQU] SO ISBYDINS
Syjemaplg pue Suaegd L00T
¥a[dweop) Jza00§

apny pue }eg Jo uoiswedxy
SuaWaA0d] B J0IU0 Sawep
asnol puedug wued £3Q

100102
£E€-600
ALT-600T
aET-6002
JET-600C
AET-600Z
YET-600T
TT-600T
1Z-600T
[1-600T
01-600C
ao1-800z
J01-800Z
60-R0O0ZT
F6Z-L00T
a6e-L£00T
J62-L00T
H6C-L00T
V6EZ-LBO0T
DST-LOOT
45T-L00T
VST-LOOT
E0-L00T
qr1-9002

wiei3o14 oFeulRIQ 900Z 00T AF1-900T

SWoonsay plald wudy J [red]

121U3)) 101095 MAN

UOIIPPY MU Anwwe?y

uotswredxg Aeaqi

SPY 2{[eA UOIUN 37 J[[1ARULLIJ 1B 1YTIT DLyer],
weidoL] Jemaplg % ulAed PEOY S00T

YIed eMnQ 01 stusuraaosdur]

proy wwolyslFugpoomsiods sjemapis pue sqiny
sy00g Aleiqi] Jo Iseyaing

Speoy A9]|BA ROIUF/IY[SARID) UOLDIUNU]

‘SPY BIPIOIUOMIY /SR ] 1aadsol] uonassa]
siuawaAaoidu] Sempeoy yuedaddy
sjuswasodw] MG [EHINSITT

aoedg uadg) pue ronesndy

syuswanodwe] xedwo )y |edinungy

‘spy sulejd 13edsosgapuedaddy vonoasia|
131030 uney) % 1o Lpng Aiiqisea]
sjuawnacidu] (2 1SAUIPCOA,

umdug poomsiods/s|in widog Nyjeepad
usnmMg 20104 PIO JO UOLLOWAH]

G IR T R TEDTELYT: O3

JP1-9002
J01-9002
a01-500Z
YOI-500Z
d11-£002
4ze-s00T
4L1-T00T
AL1-TO0Z
YL1-TO0T
Yre-100T
H60~100Z
a9z-000T
2970002
¥oT-0002

TI-000T
DOP-TO0T

~-90 -



T Jo z aded

D 10mo0,]
06 S65°0LS S 1 $ 00008 LE6'LL §  0000R'ZTHE $ 00000000 % 00006'120C % 06'662'6188T
00'00Z°2€ - 00 008°THE 00'000'SLE
00006191 - - 00°006°191
000056 - - 00'005'6
00001'9Z - - 00'001'9z
00009'Ly - - 00 009" Lt
0000088 - - 00'000'488
00'00Z's6 - - 00'00T'S6
00°000°258 - “ 00000258
00 005061 - - 0000061
0000Z'56 - - 00°00T'S6
010T '€ "Rd PIASS] SION panss| PIIPIY $3j0N 10T 6007 'TE 99Q
Nuejeyg :o__un_u_:..{ Epuog :a__un_u_u.;« pRIIOYINY RNuejeg
puog pueg

§1- 2 nquyxy

panss| 10N 1ng PSZUOYINY S3)0N PUE SPUDE JO ANPIYIS

pung [ende) [eiauany

Kaziar MaN ‘Xas3|ppiALJo Auno )

201uoly Jo digsuma],

yuswdinbzy spuog anuaasy VIDW 010Z
juzwasejday Jooy xejdwo) jediaunpy
sAummy notiganay

WNSAS pUno$/OIpey] UOHBAIDIY
SWOooNSYY Platd weAy f [dlue]

uonels aseg A13)eS Aqnd

wwosg oFeurei) 4107

weidold yjemapis/Auaed 0107

£3o0g Areiqr] jo asegang

sindwo;) jo aseyaung

91-010T
IE1-010Z
HET-010Z
DEI-010Z
4€10102
qE1-0102
aci-iez
JE1-010T
del-010e
VEI010Z

ONMO

-91-



WATER-SEWER UTILITY FUND

-9



8886 TS § SOPLLVOTLE § a
SHSOF¥6E | SOPLOLFOET
St ¥r800T
90 bPF P FE651°T9E
TSLTPVOL
S068Z°61
£0°SHO6EN
90°99T°¢L
O1'0EL'EE
00°000°ZS Z5°661°8
POPLSBLY
98'T¥8'856
00LEI'EGP6
LYESS T168°11
ECISHLESD 0L 8PS 11E09
08'88C°TI0'1 OL9IF'8LT LT
TolcLie
60°126°C 8T EG19E
1L LOE600° 1£°ZPI'198'1
16°€25'6
PLPSELLS
0E'919°2ER I
£5°791°5T6°C  § P6 IEP'EEO'Er § a
ONNd TVLIdVD ANNd ONLEVIAJO EEL

F-q uqmxy

HAANSVAYL - SLNFINLSHANI ONV HSV

ALITILO IMIS-HTIVAM 10 TT1NAFGHIS

010 ‘1 £ J9quia0a( - 9ouB|eg

907AJ2S 1G2(] JOJ 2AIISTY
a[qeded/a[qeAlaDaY SpUNII]

SURO PUB SAON ‘SPUOE UO ISIAJU[ PATUIDY
a)qedeg odeure)ay

SIOURIWINIUY JO] AIISY

VNDW wol sng

1S Woyy anq

S3AIR59Y SNOLICA

saatasay uoneudoiddy

SUCIIBZLIOYINY JudaA0idu]

Pl JUDLIND)-INUIADY SE J3JSUel ] doug[eq pung

samnpuadxg 133png
SHUILDEINGSIC] AQ PAseasd]

pun,j ISnU], WoL an(]
SIAIISTY SNOLIBA
pun rendenypung Suneiad( wolf ang
sanuaAay 129png-uoN
SANUIADY SNOSUB|[ISNA]
Sa8rey) 0[AIAG AN[NN) 19MIS-1TBM
:syd1209y AQ paseasou]

0107 ‘1 Aenuef - oue[eg

[}
[ap]
(=2

;



a a
88586 CHS © T - § (SFSorvec’) § - $ O%R8TCION S €52915L6S 3 |e101,
(00°9r6'982) (00-0ep 11) (00'915'5L) SIUAWIA0IAW] LOMIS-IAIBM SNOLEA  (1/2/8
(00'08L°859) (r67998°8E1) 90°€16°615) £T PWE [Z°07 S'ON [I9M O Sluawaasodw]  01/€/6
(F1°14ESLI°D 00b1L66L {01°095°815) (80°S6p"9TH 1) - sjuaursAcdm] 12m3g-INBA SNOLBA 60/0E/11
$E°89C°C01 05 P8TTEL (I1L°bS8'E6) (06'090°c) (1s-001'21$) suawascadm] I3Mag-1eA SHOLIEA  60/67/9
£I'bST'ED 0E'968'€8S (I1°1£1°991) (00°5z807) (90989'€E£) 5WI2)SAG UONBULIO)U]
- - pue aremyjog uowdinbyg amndwe) 604/
- - Quoqiny saygnn) redojengy
- - diysumo], 201UON JO uoIMjostT  60/5/1
- - UOHEZLIOHINY Juaiasoldi]
{S6'€80'SH9) (€L°Zr9'pIS'T) (90 ¥EF D) [LL9E600T  (L&POE'SII) pung Funetad( 1amag oy (woy) ang
98°0pF ESE 8L 96E°LL 00LLY'D) - 80°615°BLT Lepno (eideD
00°000°18%'€ 00°000°18+'€ uolIn]osNY puod [0J a5y
6°0£9°05T") 96°$9Z°CkT (Sb'yb8007) 85°60Z°902°1 141G 143(] 10§ 2AI353Y
LO'LS]THT (00°000°2%) 60°126'C 86°CE6°16T SOAISSDY STIOLEBA
05'850°TH (00°L90bb1) (s0'68T61) SS'PIS'S0T a[qefed oFeuleiay
RS LTYTLLT § (1¥sbL'66L) § (£0°SPO'6ET) § POLBTEYTT $ 86 VETETY'I $ SOIUBIQUINIU JO] 2ALD5IY
010¢ ._m 13qQuIA] siajswer] mEoEQm._:n_m_D mo.:z__u:oaxm En—_vuuﬁ OOON ._ £ JQu0aJ

s-a i

HONVIVEH HSVD A0 SISATYNY
ANNA TVLIdVD ALITILN 9MES- YLV

-94 -



Exhibit D-6

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE
WATER-SEWER UTILITY OPERATING FUND

REF,
Balance - January 31, 2009 D § 1,942,593.46
Increased by:
Consumer Accounts Billed (Net) 14,743.999.35
16,686,592.81
Decreased by:
Collections D-4 14,832.616.30
Balance - December 31, 2010 D $  1.853.976.51
Exhibit D-7
SCHEDULE OFACCRUED INTEREST ON BONDS AND NOTES
WATER-SEWER UTILITY OPERATING F
REF.
Balance - December 31, 2009 D $166,846.20
Increased by:
Charged to Budget D-3 765,569.35
032,415.55
Decreased by:
Disbursed D-4 764,427.52
Baiance - December 31, 2010 D $167.988.03
Analysis of Accrued Interest December 31, 2010
Principal
Qutstanding Interest
Dec. 31, 2010 Rate From To Period Amount
Serial Bonds
260,000.00 4.25t0 5.0% 8/1/10 12/31/10 5 Months 2,708.33
4,885,000.00 5to05.125 8/1/10 12/31/10 5 Months 52,878.91
2,760,000.00 5to5.125 8/1/10 12/31/10 5 Months 21,726.04
8,710,000.00 3.25to04.10 8/1/10 12/31/10 5 Months 74,499.75
151,813.03
Interest on Notes 16,175.00
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Exhibit D-15

SCHEDULE OF RESERVE FOR ENCUMBRANCES
WATER-SEWER UTILITY CAPITAL FUND

REF.
Balance - January 31, 2009 D $1,423,134.98
Increased by:
Charged to Improvement Authorizations 2,285,810.04
Charged to Capital Outlay 2,477.00
2,288,287.04
$3,711,422.02
Decreased by:
Transferred to Improvement Authorizations D-12 311,544.80
Disbursed D-4 139,045.03
Canceled 88,299.31
Transferred to Retainage 1,101.00
Transferred to Capital Outlay D-13 398,804.30
938,794.44
Balance - December 31, 2010 D $2,772,627.58
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COMPARATIVE STATEMENT OF OPERATIONS AND

CHANGE IN FUND BALANCE - CURRENT FUND

Revenue and Other
Income Realized

Fund Balance Utilized
Miscellaneous - From Other
Than Local Property
Tax Levies
Collection of Delinquent Taxes
and Tax Title Liens
Collection of Current
Tax Levies

Total Income

Expenditures

Budget Expenditures:
Municipal Purposes

County Taxes

Local School Taxes

Municpal Open Spaces Taxes

Special District Taxes

Other Expenditures

Total Expenditures

Excess in Revenue

Adjustment to Income Before Fund Balance:
Expenditures Include Above Which are Satute
Deferred Charges to Budgets of Succeeding Years

Statutory Excess to Fund Balance
Deficit in Operations to be Raised in Budget of
Succeeding Year

Fund Balance January |

Less:
Utilization as Anticipated
Revenue

Fund Balance December 31

Year 2010 Year 2009

Amount % Amount %
$2,300,000.00 1.46 $5,500,000.00 3.56
18,408,968.40 11.69 13,868,314.05 8.97
1,109,762.16 0.70 1,212,853.47 0.78
135,715,138.84 86.15 134,085,897.33 86.69
157,533,869.40 100.00 154,667,064.85 100.00
45,353,933.69 28.12 41,441,637.65 27.14
23,435,518.32 14.53 24,955,638.48 16.34
83,147,811.50 51.56 77,051,839.50 50.46
055,764.56 0.59 949.516.55 0.62
8,141,375.00 5.05 8,177,176.00 5.36
227,767.99 0.14 108,003.70 0.07
161.262.171.06 100.00 152.683,811.88 100.00

(3,728,301.66)

1,984.494.90

(1.743.806.76)

2,675,253.57

2,675,253.57

2,300.000.00

$375.253.57
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1,983,252.97

6.192,000.60

8,175,253.57

5.500,000.00

$2.675,253.57




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE
IN FUND BALANCE - WATER-SEWER OPERATING UTILITY FUND

Revenue and Other
Income Realized

Fund Balance Utilized
Utility Service Charge
Miscellaneous Revenues
Non Budget Revenues
Other Credits to Income

Total Income

Expenditures

Budget Expenditures:
Operating
Capital Improvements
Debt Service
Deferred Charges and
Statutory Expenditures
Due from MCUA
Refund of Prior Year Revenues

Total Expenditures

Excess in Revenue

Fund Balance January 1

Less:

Utilization as Anticipated Revenue
Appropriated in Current Fund Budget

Fund Balance December 31

Year 2010 Year 2009
Amount % Amount %

$4,585,000.00 22.30

14,832,616.30 82.81 14,908,813.33 72.51
1,480,718.63 8.27
9,523.91 0.05

1.589,272.30 8.87 1,067,302.59 5.19

17.912,131.14 100.00 20.561,115.92 100.00

10,546,107.00 74.65 9,728,277.00 74.22

600,000.00 4.25 2,285,000.00 17.43

2,425,569.35 1717 566,922.46 433

481,136.00 3.41 439,198.00 3.35
75,266.06 0.53

0.00 87.950.00 0.67

14,128,078.41 100.00 13,107,387.46 100.00

3,784,052.73

38,619,142.,19

42,403,194.92

9,495,137.00

$32,910,057.92
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7,453,728.46

40,900,413.73

48,354,142.19

4,585,000.00
5,150,000.00

$38,619,142.19




COMPARATIVE SCHEDULE OF TAX RATE INFORMATION*

2010 2009 2008

Tax Rate: $3.510 $3.368 $3.294
Apportionment of Tax Rate:

Municipal: 0.659 0.624 0.623

Municipal Open Space: 0.025 0.025 0.025
County: 0.572 0.591 0.550
County Open Space: 0.041 0.067 0.065
Local School: 2.213 2.061 2.031

|
l‘
l

Special Districts:

Fire District No.1 0.157 0.160 0.160
Fire District No.2 0.187 0.203 0.201
Fire District No.3 0.266 0.272 0.273
Assessed Valuation:
2010 $3.758.288,766.00
2009 $3.739.328.673.00
2008 $3.609,458.429.00

*Per Abstract of Ratables, Middlesex County, NJ

Note: Under the provisions of Chapter 73, L.1976, the County Board of Taxation estimated the
amount of approved Veterans and Senior Citizens Tax Deductions for 2010 to be $986,750.00.

COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Percentage
Calendar Cash of
Year Tax Levy Collections Collection
2010 $142,450,399.73 $135,715,138.84 95.27%
2009 136,202,657.66 134,235,897.33 98.55%
2008 131,022,405.14 129,749,851.04 99.03%
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DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage, of the total of delinquent taxes and
tax title liens, in relation to the tax levies of the last three years.

Amount of Amount of Percentage
Calendar Tax Title Delinquent Total of
Year Liens Taxes Delinguent Tax Levy
2010 $168,536.57 51.314,192.27 $1.482,728.84 1.04%
2009 151,644.89 1,151,566.16 1,303,211.05 0.96%
2008 127,924.08 1.240,865.84 1,368,789.92 1.04%

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on December 31, on the basis of the last
assessed valuation of such properties, was as follows:

Calendar
Year Amount
2010 $1,087,200.00
2009 1,087,200.00
2008 1,087,200.00
COMPARISON OF WATER AND SEWER UTILITY LEVIES AND COLLECTIONS
Cash
Year Levy Collections*
2010 $14,743,999.35 $14,832,616.30
2009 14,442 .652.51 14,908,813.33

*Cash collections include amounts which were levied in prior years.

COMPARATIVE SCHEDULE OF FUND BALANCES

Utilized in
Budget of
Calendar Succeeding
Year Balance Year
Current Fund 2010 $375,253.57 NONE
2009 2,675,253.57 2,300,000.00
2008 6,192,000.60 5,500,000.00
2007 10,740,652.55 7,700,000.00
2006 11,884,796.44 7,000,000.00
Water-Sewer
Operating Utility
Fund 2010 $32,910,057.92 NONE
2009 38,619,142.19 NONE
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office as at December 31, 2010:

NAME

Richard Pucci
Gerald W. Tamburro
Henry L. Miller
Leslie Koppel-Egierd
Michael Leibowtiz
Irwin Nalitt

Wayne Hamilton
George J. Lang

Luann McGraw-Russell
Sharon Doerfler

Donna Linke
George M. Boyd

Joel L. Shain, Esq.
Robert Downey
Mitchell Elias
John Kraivec

(A) Western Surety Company

TITLE

Mayor

Council President
Council Vice-President
Councilwoman
Councilman
Councilman

Business Administrator
Chief Financial Officer
Tax Collector

Clerk

Court Administrator
Judge

Township Attorney

Construction Code Official

Assessor
Chief of Police

AMOUNT
OF BOND

250,000.00
500,000.00

100,000.00

(AXB)
(AXB)

(B) All municipal court employees are bonded by a blanket bond in the amount of $50,000.

(C) Other employees, not required by law to furnish separate bonds, are bonded by Public
Employees Blanket Bond in the amount of $50,000.
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TOWNSHIP OF MONROE
COUNTY OF MIDDLESEX, NEW JERSEY

GENERAL COMMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

GENERAL COMMENTS

An audit of the financial accounts and transactions of the Township of Monroe, County of Middlesex,
New Jersey, for the year ended December 31, 2010, has been completed. The General Comments are
herewith set forth:

Scope of Audit

The audit covered the financial transactions of the Finance Department and Outside Offices/Other
Officials Collecting Fees of the Township of Monroe, County of Middlesex, New Jersey.

The audit did not and could not determine the character of services rendered for which payment had
been made or for which reserves had been set up, nor could it determine the character, proper price or
quantity of materials supplied for which claims had been passed. These details were necessarily
covered by the internal review and control before approval of such claims by the Governing Body.
Cash on hand was counted and cash and investment balances were reconciled with independent
certifications obtained directly from the depositories. Revenues and receipts were established and
verified as to source and amount insofar as the records permitted.

INTERNAL CONTROL MATTERS

In planning and performing our audit of the financial statements of the Township of Monroe, County of
Middlesex, New Jersey as of and for the fiscal year ended December 31, 2010, in accordance with
auditing standards generally accepted in the United States of America, we considered the Township’s
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Township’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and would not necessarily identify all deficiencies in internal control that might be deficiencies,
significant deficiencies, or material weaknesses.

During our audit, we noted certain matters involving the internal control and other operational matters
that have been discussed with management. These matters do not affect our report dated November 2,
2011 on the financial statements of the Township of Monroe. Our comments and recommendations,
which have been discussed with appropriate members of management, are intended to improve internal
control or result in other operating efficiencies.
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GENERAL COMMENTS

OTHER MATTERS

Contracts and Apreements Required io be Advertised for N.J.S.A. 40A:11-4

N.J.S.A. 40A:11-4 states "every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold,
shall be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidder therefore, except as is provided
otherwise in this act or specifically by any other law. The governing body of a contracting unit may, by
resolution approved by a majority of the governing body and subject to subsections b. and c¢. of this
section, disqualify a bidder who would otherwise be determined to be the lowest responsible bidder, if
the governing body finds that it has had prior negative experience with the bidder.

The governing body of the Township has the responsibility of determining whether the expenditures in
any category will exceed the bid threshold within the fiscal year. Where question arises as to whether
any conftract or agreement might result in violation of the statute, the Township Council's opinion
should be sought before a commitment is made.

On June 9, 2010, the Local Public Contracts Law was amended, effective on July 1, 2010. The
amendments address the bid threshold (Section 7, N.J.S.A. 40A:11-3), thereby increasing the amount
from $21,000.00 to $26,000.00 under which a contract may be awarded without public advertising.
Furthermore, if the Township’s Purchasing Apgent is “Qualified” the Board may increase the bid
threshold from $29,000.00 to $36,000.00.

The Township’s official minutes indicate that bids were requested by public advertising for the
following items:

Materials, Supplies and Equipment:

Bituminous materials; Water meters; Liquid zinc pyrophosphate; Hydraulic sewage grinder; Grass
bags; Gasoline and diesel fuel; Ambulance; Chemical feed pumps; Treatment chemicals; Tractor.

Construction, Repairs and Other Services:

Well 8A Raw Water Line repair; Irrigation system upgrades and maintenance; Construction of senior
center/transportation facility; Construction of self-supporting wireless communications monopole;
Katherine Street improvements; Encore under drain installation; Well 21 RSC Resin replacement;
2010-11 Enhance 9-1-1 system maintenance; 2009 Road Improvements; SCADA system maintenance
and repair; Old Forge Road drainage improvements; Perrineville Road sidewalk improvements; Well
8A and 21 improvements; Municipal building improvements; Applegarth Road park and ride
improvements; Solid Waste disposal; Oak Tree school field lighting; Fire district consolidation study;
Lighting improvements; Traffic signalization; Charter bus service; Emergency repair services;
Landscaping services; Shade Tree planting and Tree removal,

State Approved Contracts for the Following Purchases:

In January the Township Council approved a resolution approving purchases from muitiple state
contract vendors. Other specific state contract awards included: telecommunications equipment; mobile
data terminals; maintenance of telecommunication equipment and computer improvements.
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GENERAL COMMENTS

OTHER MATTERS (CONT’D.)

Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4 (Cont’d.)

In as much as the system of records did not provide for an accumulation of payments for categories for
the performance of any work or the furrishing or hiring of any materials or supplies, the results of such
an accumnulation could not reasonably be ascertained. Disbursements were reviewed, however, to
determine whether any clear cut violations existed.

Audit evidence did not reveal any individual payments, contracts or agreements over the $36,000 bid
threshold, “for the performance of any work or the furnishing or hiring of any materials or supplies,”
other than those were bids had been previously sought by public advertising or where a resolution had
been previously adopted under the provisions of N.J.S.A. 40A: 11-4.

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of
contracts or agreements for "Professional Services" per N.J.S.A. 40A:11-5.

Any interpretation as to possible violation of N.J.S.A. 40A:11-4 would be in the province of the
Township solicitor.

Surety Bond Coverage

The “List of Officials, included as part of the Supplementary Data section of this report, discloses the
status of surety bond coverage’s in effect at December 31, 2010. A review of surety bond coverage as
of December 31, 2010, disclosed compliance with requirements, as promulgated by the Local Finance
Board, State of New Jersey, for the Municipal Court and Collector.

During July 1998 the Local Finance Board completed a readopting of the Board’s general rules in the
New Jersey Administrative Code. Based upon the new provisions of N.J.A.C. 5:30-8.3 and 8.4, local
units are encouraged to utilize new recommended amounts in lieu of the minimum amounts in order to
provide a higher level of security of public funds. We suggest that the Township review these revised
regulations and determine their applicability and also determine if other positions should be bonded
separately or covered with increased blanket coverage.

Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The governing body, on January 4, 2010 adopted a resolution authorizing interest to be charged on
delinquent taxes.

An examination of the Tax Collector's records indicated that interest on delinquent accounts was
calculated in accordance with the foregoing resolution for items tested.

Delinquent real estate taxes and tax title liens at December 31, 2010 are as follows:

CATEGORY AMOUNT

Delinquent Taxes $1,314,192.27

Tax Title Liens 168.536.57
$1,482,728.84
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OTHER MATTERS (CONT’D.)

Investment of [dle Funds

The Chief Financial Officer had the greater portion of the idle funds of the Township invested in
interest-bearing investments or accounts during CY 2010. Earnings from the investments are shown as
revenue in the various accounts of the Township for CY 2010.

The Township has adopted a formal cash management plan as required by state rules and regulations

Purchase Order System/ Encumbrance Accounting System and Payment of Claim

The Township’s budgetary operation is on a full encumbrance accounting system. In addition, actions
authorizing commitments on behalf of the Township should be preceded by the confirmation of
availability of funds in all cases.

Claims were examined on a test basis for the year under review and voucher packages were found to be
complete in all respects, namely with approval signatures and supporting documentation.

Municipal Court

The financial records maintained by the Municipal Court during the period were reviewed. The
examination of the general account indicated that deposits were recorded and spread by receipt
category and cash was reconciled monthly. The examination of the bail account’s financial and
supporting records maintained by the Municipal Court indicated that the analysis of outstanding bail
was reconciled to the book balance,

The processing of traffic and criminal cases entered on the State’s on-line computer system indicated
no exceptions with respect to items tested.

Condition of Records — Qutside Offices and Departments

Qur reviews of records maintained by Outside Offices collecting fees were designed to determine that
minimum levels of internal controls and accountability were met, that cash receipts were deposited or
turned over to the Treasurer’s accounts within a 48 hour period as required by N.J.S.A. 40A: 5-15, that
amounts charged were in accordance with the provisions of the Township Code and that monthly
financial reports are being submitted to the Finance Department on a timely basis.

The examination of the records of the various outside offices and departments indicated the following
for the fiscal year ended December 31, 2010: All Qutside Offices and Departments prepare and submit
monthly reports to the Finance Department, all offices maintains a cashbook. In the prior and current
year audit, we noted immaterial discrepancies existed between an office’s monthly report and the
Finance department, however reconciliation of the discrepancy was performed consistently.
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GENERAL COMMENTS

OTHER MATTERS (CONT'D.)

Internal Control Documentation

Statement on Auditing Standards 115 identifies inadequate documentation of internal controls as a
possible deficiency, significant deficiency or material weakness. As the Township has initiated the
process of documenting its controls, we suggest the Township consider utilizing the framework
established by the Committee of Sponsoring Organizations of the Treadway Commission (COSO) for
its documentation, which includes the five components of internal controls, as follows: Control
Environment; Risk Assessment; Control Activities; Information and Communication; and Monitoring.
In addition, we suggest the documentation also include the internal controls that exist over grant
compliance.

Water-Sewer Utility Fund

The result of operation for the Water-Sewer Utility Operating Fund is set forth in Exhibit "D-1" of this
report. Realized revenues amounted to $17,912,131.14 and expenditures amounted to $14,128,078.41
resulting in excess revenues of $3,784,052.73. The calculation of "Self-Liquidating Purpose" utility
operations per N.J.S.A. 40A: 2-45 resulted in a statutory excess for debt statement purposes of
$4,341,113.50, which allows for the total deduction of Water-Sewer Utility Debt in the calculation of
the statutory net debt of the Township at December 31, 2010, A reconciliation of the excess revenues

from operations (Exhibit - D-1) and the excess in revenues for debt statement purposes is included in
the Notes to the Financial Statements.

It was noted during our review that the full integration of the Utility’s financial operations with that of
the Township has not been fully completed. In order to fully achieve the efficiencies expected of the
consolidation, we suggest efforts continue to integrate the information processing systems along with
various administrative and reporting functions pertaining to that of the Utility and Township.

Improvement Authorizations

There exist several improvement authorizations from previous years with no activity that should be
reviewed as to their current status. In addition, in relation to improvement authorizations, there exist
Deferred Charges to Future Taxation-Unfunded that are in excess of five years old that also should be
reviewed to determine their status for consideration as to funding requirements.

Administration and Accounting of State & Federal Grants

The Township operated various programs during 2010, which were funded in whole or in part by State
or Federal grant assistance. These programs often vary as to the application and approval process;
matching funds requirements, grant periods, required approvals for modification of budgets and the
timing and frequency of financial reporting. As part of the acceptance of these funds, the Township is
required to make assurances to the grantor agency that it will comply, in its general operations as well
as in the operation of grant funded programs, with various laws and regulations. In addition, the
individual grant contracts impose specific compliance requirements for the operations of each program,

The acceptance of grant funds also places additional requirements upon the Township with respect to
the Township’s system of internal controls. Based upon the matrix of requirements applicable to a
specific grant, the Township’s internal controls are required to include systems and policies and
procedures designed to ensure compliance with the applicable requirements.

It is also noted that there are certain grants receivable recorded within the Township’s financial

statements where no recent activity has occurred. We suggest that the Township review these older
grant receivable balances for their proper disposition.
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GENERAL COMMENTS

OTHER MATTERS (CONT’D.)

Compliance with N.J.A.C 5:30:

The Local Finance Board, State of New Jersey, adopted the following requirements, previously
identified as “technical accounting directives”, as codified in the New Jersey Administration Code as
follows:

N.JAC. 5:30 — 5.2 - Encumbrance Accounting: This directive requires the development and
implementation of accounting systems, which can reflect the commitment of funds at the point of
commitment. The Township of Monroe is in compliance with this directive.

N.J.A.C. 5:30 — 5.6 - Fixed Asset Accounting: This directive requires the development and
implementation of accounting systems which assign values to covered assets and can track additions,
retirements and transfers of inventoried assets. The Township is in compliance with this directive.

N.J.A.C. 5:30 — 5.7 - General Ledger Accounting System: This directive requires the establishment
and maintenance of a general ledger for, at least, the Current Fund. The Township is in compliance
with this directive.

Compliance with Local Finance Notices

In accordance with Local Finance Notice No. CFO-10, Uniform Construction Code, expenditure
records were tested for compliance with N.J.A.C. 5:23.17(c)2 and no exceptions were noted for those
items tested.
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RECOMMENDATIONS

None.

L I ]

During the course of our audit we received the complete cooperation of the various officials of the
Township of Monroe, and the courtesies extended to us were greatly appreciated.

Should any questions arise as to our comments or recommendations, or should you desire assistance in
implementing our recommendations, please do not hesitate to contact us.

Very truly yours,

HODULIK & MORRISON, P.A.

/4-//—
Andrew G. Hodulik, CPA, RMA

No. 406
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